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8 In this edition:

•	 Can	the	bulls	keep	running?

•	 Inflation:	an	historical	perspective

(n: immediate insight; receive knowledge by direct perception)
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	 Most	 clients	 will	 be	 familiar	 with	 our	
regular	 series	 of	 seminars,	 entitled	
Insight,	 which	 we	 host	 in	 Natal	 and	
Johannesburg.	 	 Despite	 the	 growing	
attendance	at	both	venues,	there	are	still	
many	clients	who,	 for	various	 reasons,	
cannot	attend.	Given	 that	markets	are	
so	 volatile,	 and	 that	 the	 outlook	 has	
turned	 more	 uncertain,	 we	 start	 this	
issue	of	Intuition	with	a	summary	of	our	
recent	 Insight	 presentation.	 There	 is	 a	
slight	overlap	with	our	lead	article	from	

last	month’s	issue	–	but	we	believe	a	few	points	are	worthy	
of	repetition.

Since	 the	middle	of	May	–	May	 the	16th	 to	be	exact	–	 the	
market	has	turned	decidedly	more	volatile.	As	is	always	the	
case,	 before	we	 look	 forward,	we	 need	 to	 understand	 the	
factors	that	have	created	the	current	environment.	What	is	
the	 reason	 behind	 the	 sudden	 volatility?	 In	 our	 opinion,	 it	
boils	down	to	four	factors:

1.	 An	 announcement	 from	 the	 US	 Federal	 Reserve	 that	
they	 might	 slow	 the	 pace	 of	 their	 quantitative	 easing	
programme.

2.	 Growing	concerns	over	the	pace	of	growth	in	China,	and	
an	allied	concern	that	Chinese	financial	institutions	were	
facing	rising	bad	debts.

3.	 Inconclusive	economic	data	around	the	world.	At	present,	
each	and	every	piece	of	data	from	around	the	world	 is	
scrutinized	to	death.	The	problem	is	that	the	data	is	not	
consistent.	One	 release	points	 to	an	 improvement,	 the	
next	to	a	slowdown.	Investors	do	not	know	which	way	to	
turn,	which	is	fuelling	volatility.

4.	 Finally,	 this	 period	 of	 economic	 uncertainty	 has	
coincided	with	 a	 general	 increase	 in	 unrest	 across	 the	
world.	Protects	have	gathered	pace	in	Turkey,	Brazil	and	
across	Europe,	whilst	Egypt	 lurches	from	crisis	to	crisis.	
Investors	 might	 think	 these	 events	 are	 insignificant	 in	
the	 life	of	markets,	but	 they	have	added	 to	an	already	
growing	 concern	 that	 the	 pace	 of	 economic	 growth	 in	
emerging	markets	is	slowing	down.	

The	prior	 issue	of	 Intuition	dealt	extensively	with	 the	 issue	

of	quantitative	easing	(QE)	and	what	the	implications	might	
be	of	 a	 slowdown	or	 end	 to	 that	 policy.	 If	we	believe	 that	
the	biggest	legacy	of	QE	was	that	it	forced	investors	to	make	
irrational	decisions,	 then	a	 reversal	 could	have	 long	 lasting	
implications.	 Notably,	 the	 market	 is	 concerned	 about	 a	
withdrawal	 of	 funds	 from	 emerging	markets,	 which	would	
have	negative	consequences	for	emerging	market	currencies	
(including	 the	 Rand),	 inflation	 and	 consumer	 spending.	
Remember	that	emerging	markets	have	been	the	driver	for	
global	 growth	over	 the	past	 five	 years.	Concerns	are	 rising	
over	a	change	in	trend.	

From	our	point	of	view,	 it	 is	 impossible	to	predict	with	any	
accuracy	 if	 or	 when	 the	 US	 Federal	 Reserve	 will	 change	
its	 policy.	 Even	 they	 do	 not	 know,	 given	 the	 ambiguous	
comments	 from	 each	 of	 the	 members	 of	 the	 committee.	
Furthermore,	 it	 would	 be	 arrogant	 of	 investors	 to	 claim	 a	
definite	outcome.	No-one	knew	what	the	implications	of	QE	
would	 be	 when	 it	 started.	 Likewise,	 we	 cannot	 accurately	
predict	what	will	happen	when	QE	is	withdrawn.	At	the	end	
of	the	day,	we	think	it	is	worth	bearing	in	mind	the	following	
three	points:

1.	 The	 US	 is	 talking	 about	 slowing	 the	 pace	 of	 QE,	 not	
stopping	 it	 all	 together.	 Any	 action	 will	 be	 extremely	
dependent	on	how	 the	US	economy	performs.	 If	 there	
is	any	sign	of	weakness,	then	action	will	not	be	taken.	So	
the	risk	of	an	exit	to	QE	derailing	the	growing	momentum	
is	low.

2.	 Even	 if	 QE	 were	 to	 stop,	 the	 US	 Federal	 Reserve	 has	
made	it	clear	that	short	term	interest	rates	will	stay	low	
for	quite	some	time.	Interest	rates	are	unlikely	to	move	
higher	until	2015	at	the	earliest.

3.	 Many	 countries	 have	 undertaken	 QE,	 but	 only	 the	 US	
is	making	any	noises	about	an	exit.	The	UK,	Europe	and	
Japan	have	no	intention	of	stopping	yet.

Putting	 it	all	 together,	 this	 implies	that	the	“hunt	 for	yield”	
(ie,	searching	for	an	income	from	investments)	has	not	gone	
away.	It	remains	firmly	in	force,	and	will	continue	to	influence	
investment	decisions	and	markets.

The	next	 section	of	 the	presentation	 focused	on	economic	
data	around	the	world,	starting	with	China.	Chinese	growth	
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has	 been	 slowing	 (see	 the	 chart	 below),	 and	 along	 with	
various	 supporting	 statistics,	 has	 raised	 concern	 that	 the	
powerhouse	 is	 running	 out	 of	 steam.	 Crucially,	 China	 is	
transitioning	 from	 an	 economy	 reliant	 on	 exports	 to	 the	
West	 to	an	economy	 fuelled	by	 consumption	 from	 its	own	
population.	 We	 believe	 that	 this	 will	 gather	 momentum	
as	 wages	 rise	 and	 the	 population	 becomes	more	 affluent.	
We	 acknowledge	 the	 slowdown,	 but	 believe	 that	 the	 new	
government	is	happy	(and	indeed	targeting)	a	steady	growth	
rate	of	between	7%	and	7.5%	p.a.	Whilst	that	may	seem	quite	
pedestrian	relative	to	their	history,	it	is	worth	bearing	in	mind	
that	 the	size	of	 the	“China	pie”	 is	growing	each	year.	A	7%	
growth	rate	means	that	China’s	economy	will	expand	by	$540	
billion	in	2013.	The	total	size	of	our	economy	(South	Africa)	is	
only	$350	billion.	It	makes	you	think!

Moving	 west,	 we	 believe	 Europe	 is	 recovering	 gradually	
as	 expected.	 Here	 are	 no	 fireworks,	 but	 we	 do	 see	 a	
steady	 improvement,	 and	 believe	 that	 Europe	 will	 make	
a	 contribution	 to	 global	 growth	over	 the	 remainder	of	 this	
year,	as	opposed	to	a	detraction.	America	remains	the	bright	
spot	for	the	global	economy.	On	the	1st	March	2013,	severe	
spending	cuts	kicked	 in	because	the	government	could	not	
agree	on	sensible	cuts	to	their	expenditure.	Despite	that,	the	
economy	is	still	growing,	and	the	pace	of	growth	is	expected	
to	accelerate	sharply	over	the	remainder	of	the	year.	A	strong	
performance	 from	the	world’s	 largest	economy	bodes	well	
for	the	rest	of	the	world,	and	hopefully	South	Africa	too.

Unfortunately,	our	economy	is	stuck	in	a	severe	rut.	Growth	
is	stagnating	with	the	Reserve	Bank	now	forecasting	a	measly	
2%	 for	 this	 year,	 and	 not	much	 better	 for	 next	 year.	 	 The	
weakness	is	coming	from	mining	and	manufacturing	(which	
is	not	surprising),	but	 that	weakness	 is	also	coinciding	with	
a	 weak	 consumer	 –	 something	 we	 have	 been	 expecting	
for	some	time.	There	 is	 little	 to	get	 too	excited	about.	The	
weaker	Rand	should	help,	but	exports	will	not	rise	until	the	
global	economy	improves	and	people	want	our	products.	In	
the	short	term,	we	see	little	change.	Unfortunately,	there	is	
little	government	can	do.	Interest	rates	are	unlikely	to	be	cut	
(in	 fact,	 the	 risk	 is	 that	 they	 rise	 due	 to	 inflation),	 and	 the	
government	 certainly	 has	 no	money	 to	 increase	 spending.	
It	seems	that	SA	will	struggle	with	weaker	growth	well	 into	
2014.

No	presentation	would	be	complete	without	a	quick	comment	
on	the	Rand	–	the	subject	of	so	much	debate	and	emotion.	
In	our	opinion,	the	future	path	of	the	Rand	comes	down	to	
whether	foreign	investors	stay	or	leave.	Since	January	2009,	
more	than	R350	billion	has	been	invested	in	South	Africa	by	
foreigners	–	the	bulk	into	bonds	seeking	a	high	income.	Since	
May	the	16th,	R14	billion	has	been	withdrawn	out	of	bonds,	
but	that	has	been	offset	by	an	inflow	of	R12	billion	into	shares.	
So	only	R2	billion	has	left	the	country.	The	chart	below	puts	
these	numbers	into	perspective.	If	foreigners	leave	en	masse,	
the	Rand	has	further	to	weaken.	Whether	that	comes	to	pass	
depends	on	how	investors	react	to	unfolding	events	in	the	US	
and	the	change	to	QE.
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So	what	does	 this	mean	 for	 your	 investments?	US	markets	
have	rallied	over	20%	this	year	already.	On	the	other	hand,	
the	JSE	is	largely	flat	-	up	just	3.5%	since	January.	Valuations	
have	become	more	expensive	over	 the	 course	of	 the	 year.	
Overseas,	share	prices	have	rallied,	so	we	feel	that	a	period	
of	 consolidation	 is	 overdue.	 Locally,	 we	 think	 shares	 have	
become	expensive	 in	the	short	 term.	This	 is	especially	 true	
given	that	profits	are	not	growing	as	fast	as	they	were	even	
nine	 months	 ago.	 Many	 of	 our	 blue	 chip	 companies	 are	
reporting	 that	 times	 are	 tough,	 with	 little	 improvement	
expected	 in	 the	 near	 term.	 Nonetheless,	 profits	 are	 still	
growing,	 just	 not	 as	 fast	 as	 they	were.	 The	weak	 rand	will	
help	profits	to	grow	again,	so	we	do	not	anticipate	a	sharp	
correction.	But	we	do	feel	that	markets	may	well	tread	water	
in	a	broad	sideways	range	for	the	remainder	of	the	year.	

In	 summary,	 we,	 along	 with	 the	 rest	 of	 the	 investment	
community,	will	be	scrutinizing	the	actions	of	the	US	Federal	
Reserve	for	clues	on	their	plans.	Until	they	make	a	concrete	
decision,	 markets	 will	 remain	 volatile.	 However,	 economic	
data	is	improving,	and	a	strong	performance	from	the	US	will	
certainly	provide	a	useful	tailwind	for	the	rest	for	the	world.	
To	a	large	extent,	shares	prices	already	reflect	this	good	news,	
so	 expect	 a	 period	 of	 consolidation	 to	 allow	 the	 profits	 to	
catch	up	with	the	share	prices.	Looking	ahead	to	2014,	there	
is	 a	 growing	probability	of	 stronger	 returns	 from	 shares	 as	
the	economic	 recovery	gathers	momentum.	No	doubt,	 this	
will	be	the	subject	of	many	future	articles.	In	the	meantime,	
it	 is	worth	bearing	 in	mind	 some	of	 the	age	old	 lessons	of	
investing.	See	the	following	shaded	box.
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The JSE has broadly gone sideways since the start of the 
year – with some wild swings in-between. We expect this 

trend to continue for the remainder of the year.

Lessons of time - getting back to basics

Markets	are	touching	new	highs,	economic	data	is	incon-
sistent	and	consequently,	volatility	is	high.		Staying	focused	
is	always	challenging,	but	during	times	like	these	it	forces	
investors	to	focus	on	some	important	principles.	We	came	
across	an	article	from	Legg	Mason	Global	Asset	Manage-
ment	 that	summarized	 the	 issues	very	neatly,	and	which	
we	thought	was	worth	sharing.

Legg	Mason	has	taken	some	lessons	from	history	to	help	
investors	focus	on	their	respective	investment	objectives.	
These	lessons	are:

1.	 For	every	bear,	there	is	a	bull	and	for	every	bull	market	
there	 is	a	bear	market.	Pure	and	simple:	 	 this	 is	 fact	
and	we	will	never	get	away	from	it.	The	chart	shows	
how	markets	have	 reacted	after	 the	previous	3	bear	
markets,	using	the	S&P	500	as	an	example.	Of	course	
investors	could	not	have	predicted	what	the	markets	
would	do	at	the	end	of	any	bear	market,	but	they	could	
have	 remained	 fully	 invested	 and	 then	benefitted	 in	
the	years	that	followed.	
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Long	 standing	 clients	 will	 know	 how	
much	 we	 dislike	 inflation	 –	 the	 silent	
killer	of	retirement	savings.	 In	fact,	we	
rate	 inflation	as	more	of	a	concern	for	
long	 term	 financial	 security	 than	 the	
volatility	 of	 markets	 and	 associated	
risk	 of	 capital	 losses.	 Consequently,	
we	 discuss	 inflation	 extensively.	 Last	
year,	 the	 Finweek	 magazine	 carried	
an	 eyecatching	 snippet	 on	 inflation	 –	
highlighting	 the	 change	 in	 prices	 for	
various	 everyday	 consumer	 items.	

We	have	updated	that	same	analysis	to	take	account	of	the	
twelve	months	just	past.	In	addition,	we	have	extended	the	
analysis	to	show	the	performance	of	various	investments.

The	graphic	below	highlights	the	percentage	change	in	various	
products	from	June	2002	to	June	2013	–	an	eleven	year	span.		

Over	 the	past	eleven	years,	 inflation	has	 risen	by	5.6%	per	
year.	Interestingly,	only	one	product	in	our	survey	has	shown	
a	slower	rate	of	 inflation	–	 the	Ford	 Ikon.	 	On	average,	 the	
products	listed	have	risen	at	a	rate	of	9.3%	every	year	–	well	
ahead	of	the	prevailing	rate.	That	probably	is	not	a	surprise	
to	most,	given	that	we	all	feel	the	ravages	of	inflation.	What	
is	concerning	is	that	our	survey	does	not	include	mandatory	
items	 such	 as	municipal	 rates	 and	 electricity	 –	which	 have	
risen	far	faster	than	average	consumer	goods.	As	an	example,	
municipal	 rates	 in	 Howick	 were	 increased	 by	 between	
15%	 and	 20%	 last	 month	 for	 the	 forthcoming	 fiscal	 year.	
Electricity	is	not	much	better.	These	items,	even	though	they	
are	included	in	the	basket	for	 inflation	calculations,	make	a	
mockery	of	our	inflation	statistics.	For	most	people,	inflation	
runs	at	a	far	higher	rate	than	statistics	imply.

So	 how	 do	we	 protect	 against	 inflation?	We	 always	 argue	
that	 you	 need	 to	 invest	 in	 assets	 that	 consistently	 beat	

2.	 Don’t	 let	 emotions	 get	 in	 the	 way.	 Emotions	 always	
lead	 to	 irrational	 and	 impulsive	 decisions.	 The	 classic	
example	is	liquidating	your	investments	near	the	end	of	
a	bear	market	because	 they	are	not	performing.	 	Yes,	
it	will	be	true	that	a	share	or	portfolio	does	not	always	
perform	 all	 the	 time,	 but	 remember	 point	 1	 above.	
Always	test	your	investment	goals	and	strategy	against	
the	 current	 economic	 environment,	 and	 test	 them	
against	 your	 long	 term	 goals	 before	making	 dramatic	
changes	to	your	investments.

3.	 nderstand	your	risk	tolerance.	“Risk	is	part	of	investing	
–	you	can	limit	 it	–	you	can	defend	against	 it,	but	you	
can’t	 eliminate	 it.”	 Most	 importantly	 you	 have	 to	
clearly	define	your	risk	tolerance	as	part	of	your	overall	
investment	plan	and	horizon.

4.	 Stay	 invested.	 We	 have	 a	 saying	 at	 Harvard	 House:	
“Time	in	the	market	is	better	than	timing	the	market.”	
Investors	 who	 stay	 the	 course	 have	 historically	 been	
rewarded	 for	 their	 patience.	 The	 graph	 below	 shows	
the	S&P	performance	for	the	period	1992	to	2012.	For	
example,	 if	 you	 have	missed	 the	 top	 100	 performing	
days,	 you	 would	 have	 underperformed	 by	 10.8%	
compared	 to	 the	 positive	 8.2%	 if	 you	 have	 remained	
fully	invested.

5.	 Finally,	 work	 closely	 with	 your	 advisor	 or	 portfolio	
manager	to	align	your	short-	and	long-term	goals	with	
your	risk	tolerance	to	avoid	knee	jerk	reactions	during	
times	of	heightened	market	volatility.
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inflation	 over	 time	 –	 equities	 and	 property.	 But	 there	 are	
two	elements	to	the	inflation-beating	thesis.	The	first	is	that	
the	capital	value	must	beat	inflation.	The	second,	and	equally	
important,	is	that	the	income	must	grow	at	a	faster	rate	than	
inflation.	In	that	way,	your	wealth	and	standard	of	living	will	
rise	over	time.	Did	the	JSE	deliver	on	its	potential?

Description
June 
2002

June 
2013

% 
Change

% 
Change 

p.a.
JSE	All	Share	
Index

10,658 39,578 271 12.7

Dividends	Per	
Unit	Of	Index

319.7 1159.6 263 12.4

JSE	Property	
Loan	Stock	
Index

359 1,858 417 16.1

Dividends	Per	
Unit	Of	Index

59.5 118.4 99 6.5

In	 short,	 the	 rate	 of	 growth	 of	 dividends	 from	 shares	 has	
outstripped	official	inflation	by	a	factor	of	2x	–	squarely	living	
up	 to	 expectations.	 Furthermore,	 the	 growth	 of	 dividends	
is	 almost	 exactly	 the	 same	 as	 the	 growth	 in	 the	 capital	
for	 shares.	 This	 lends	 weight	 to	 our	 argument	 that	 share	
prices	rise	because	of	the	growth	 in	underlying	profits	and	
dividends.	 Income	 from	 listed	 property	 (the	 property	 loan	
stock	 index	was	 used	 as	more	 recent	 indices	 do	 not	 have	
sufficient	history)	grew	at	6.5%	p.a	-	still	ahead	of	inflation,	
but	lower	than	that	for	equities.	Interestingly,	capital	growth	
from	property	has	outstripped	equities.	

Equally,	 capital	 growth	 from	 property	 has	 far	 outstripped	
the	growth	in	income.	That	is	the	reason	why	listed	property	
has	 been	 the	 best	 performing	 asset	 class	 over	 the	 past	
decade.	But	it	is	also	the	reason	why	we	are	cautious	on	the	
immediate	outlook	for	listed	property.	Income	distributions	
are	still	growing,	but	share	prices	need	to	take	a	breather.

Whilst	these	statistics	confirm	what	we	all	already	know,	 it	
is	often	useful	to	stand	back	from	the	short	term	noise	and	
examine	long	term	trends.	Inflation	is	the	silent	killer,	and	we	
continue	to	view	inflation	as	a	more	serious	risk	than	market	
volatility.	

Could an investment in Sasol protect you 
from petrol inflation?

An	interesting	side	analysis	is	whether	you	can	protect	
yourself	 from	 increases	 in	 the	 fuel	 price	 through	 an	
investment	in	Sasol.	Given	that	the	majority	of	Sasol’s	
profits	 are	 derived	 from	 the	 oil	 price,	 profits	 should	
rise	at	 least	 in	 line	with	 the	oil	price.	However,	 if	you	
believe	 that	 companies	 should	 grow	 faster	 than	 the	
environment	 (well,	 successful	 companies	 certainly	
should),	then	an	investment	in	Sasol	should	yield	more	
than	the	rise	in	the	fuel	price.	Let	us	test	this	theory.

We	 have	 assumed	 that	 a	 car	 has	 a	 65	 litre	 tank	 that	
requires	 two	refills	every	month.	So	 the	monthly	 fuel	
requirement	 is	 130	 litres.	 The	 price	 of	 petrol	 in	 June	
2002	was	419c	 /	 litre.	 So	 the	annual	 fuel	bill	 equates	
to	 R6,536.	 In	 June	 2002,	 Sasol’s	 annual	 dividend	was	
450c	per	share.	You	would	have	needed	to	own	1,453	
shares	(at	a	cost	of	R159,830)	to	receive	enough	cash	in	
dividends	to	cover	your	annual	fuel	bill.	

Let	us	fast	 forward	to	June	2013.	The	same	130	 litres	
of	 fuel	 now	 costs	 R20,249	 (at	 R12.98	 /	 litre.)	 Sasol’s	
dividend	 is	 forecast	 to	 be	 1850c	 per	 share	 for	 the	
year	 ended	 June	 2013.	 That	 means	 the	 shareholding	
of	 1,453	 shares	 will	 produce	 an	 annual	 income	 of	
R26,880	–	well	above	the	amount	required	to	keep	the	
tank	full.	Purists	might	argue	that	the	current	dividend	
is	 overstated	 due	 to	 the	 introduction	 of	 Dividends	
Withholding	Tax.	Adjusting	for	the	tax,	Sasol’s	dividend	
in	2013	is	expected	to	be	R22,848	–	which	is	still	above	
the	amount	required	to	fill	the	tank.

Furthermore,	 not	 only	 has	 the	 dividend	 grown	 faster	
than	the	price	of	petrol,	but	the	capital	has	also	shown	
significant	growth.	The	share	price	has	risen	from	R110	
per	 share	 to	 R450	 per	 share	 –	 a	 compound	 annual	
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growth	rate	in	the	capital	value	of	13%.	Those	same	1,453	
shares	would	now	be	worth	R653,850.

Another	 way	 to	 look	 at	 this	 problem	 is	 as	 follows:	 at	 an	
annual	 dividend	 of	 1850c	 per	 share,	 how	 many	 shares	
would	be	required	to	cover	your	fuel	bill	of	R20,249?	That	
equates	to	1,288	shares	(after	providing	for	the	Dividends	
tax.)	The	difference	between	the	starting	number	of	shares	

(1,453)	 and	 1,288	 is	 165	 shares.	 If	 you	 sold	 those	 shares	
at	 the	 current	market	 price,	 you	would	 realize	 R74,250	 –	
which	would	be	a	useful	deposit	for	a	new	car.	If	you	were	
in	 retirement	 and	downsizing,	 it	might,	 together	with	 the	
trade	in	on	the	existing	car,	even	fund	the	entire	purchase.	

Anyone	for	shares	in	Sasol?

2002  |  2013
R3.61 R12.98

Petrol / Litre
Increase
260%

      2002  |  2013
R5.59 R14.99

IWISa / Maize	Meal	2.5kgs
Increase
168%

2002  |  2013
R4,800 R14,850
high School fees / 
Grey	College
Increase
209%

2002  |  2013
R21.99 R63.99
Ricoffy / 750g
Increase
191%

2002  |  2013
R13.95 R35.99
Coke Can / Six	pack
Increase
158%

2002  |  2013
R3.79 R9.33
Coke Can / Litre
Increase
146%

2002  |  2013
R4.75 R12.99
Lays Chips / 125g
Increase
173%

2002  |  2013
R58.95 R156.00
Castle Lager / 24
Increase
165%

2002  |  2013
R26.99 R69.99
Skip Washing Powder / 2kg
Increase
159%

2002  |  2013
R7,590 R20,000

three bedroom house / 
Double	Garage,	Swimming	Pool
in	Newlands	CT	(Monthly	rental)
Increase
164%

2002  |  2013
R95,750 R160,000
ford / Ikon	(inc	Vat)
Increase
67%

soutH african pricE incrEasEs sincE 2002
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Disclaimer:
The	 information	 contained	 in	 this	 newsletter	 comes	 from	 sources	 believed	 to	 be	 reliable,	 but	 Harvard	 House	 Investment	 Management	 (Pty)	 Ltd	 ,	
Harvard	House	Financial	Services	Trust,	and	Harvard	House,	Chartered	Accountants	 (collectively	known	as	 the	Harvard	House	Group),	do	not	warrant	
its	completeness	or	accuracy.	 	Opinions,	estimates	and	assumptions	constitute	our	 judgment	as	of	the	date	hereof	and	are	subject	to	change	without	
notice.	 	 Past	 performance	 is	 not	 indicative	of	 future	 results.	 	 This	material	 is	 not	 intended	as	 an	offer	 or	 solicitation	 for	 the	purchase	or	 sale	 of	 any	
financial	instrument.	Any	investor	who	wishes	to	invest	with	the	Company	should	seek	additional	advice	from	an	authorized	representative	of	the	firm.	The	
Company	accepts	no	liability	whatsoever	for	any	loss	or	damages	whatsoever	and	howsoever	incurred,	or	suffered,	resulting,	or	arising,	from	the	use	of	
this	newsletter.	The	contents	of	this	newsletter	does	not	constitute	advice	as	contemplated	in	the	Financial	Advisory	and	Intermediary	Services	Act	(FAIS)	
of	2002.
	
The	Harvard	House	unit	trusts	are	registered	under	the	Metropolitan	Collective	Investments	Schemes	license.		Custodian:	Standard	Executors	&	Trustees:		
Tel	(021)	401-2286.		Collective	Investments	are	generally	medium	to	long	term	investments.	The	value	of	participating	interests	may	go	down	as	well	as	up	
and	past	performance	is	not	necessarily	a	guide	to	the	future.	Collective	Investments	are	traded	at	ruling	prices	and	can	engage	in	script	lending.		Forward	
pricing	is	used.	Commission	and	incentives	may	be	paid	and	if	so,	are	included	in	the	overall	cost.		This	fund	may	be	closed	to	new	investors.		Collective	
Investment		prices	are	calculated	on	a	Net	Asset	Value	basis	and	auditor’s	fees,	bank	charges,	trustee	and	RSC	levies	are	levied	against	the	portfolio.	The	
portfolio	manager	may	borrow	up	to	10%	of	portfolio	NAV	to	bridge	insufficient	liquidity.			Metropolitan	Collective	Investments	is	a	member	of	the	ACI	and	
is	an	authorised	Financial	Services	Provider.		Should	you	have	any	further	queries	or	complaints	regarding	the	suite	of	units	trusts	offered	by	The	Harvard	
House	Group	please	contact:		Metropolitan	Collective	Investments	Ltd	Call	Centre,	Tel:		0860	100	279,	Fax:		(021)	940	5885,	PO	Box	925	Bellville,	7535	Email:		
metunit@metropolitan.co.za.		If	your	complaint	has	not	been	resolved	to	your	satisfaction,	kindly	contact	our	Complaints	Resolution	Committee,	Tel:		(021)	
940	5880,	Fax:		(021)	940	6205,	Email:		emoruck@metropolitan.co.za.		For	your	information,	the	FAIS	ombudsman	provides	an	independent	and	objective	
advisory	service.		Should	you	not	be	satisfied	with	the	outcome	of	a	complaint	handled	by	Metropolitan,	please	write	to,	The	Ombudsman,	PO	Box	74571,	
Lynnwoodridge,	0040.		Telephone	(012)	470	9080/99.		Fax	(012)	348	3447.		Email:		info@faisombud.co.za
	
Harvard	House	Investment	Management	(Pty)	Ltd*,	Licence	no:	675		
Harvard	House	Financial	Services	Trust*,	Licence	no:	7758
Harvard	House	Insurance	Brokers*,	License	no.		44138
Harvard	House,	Chartered	Accountants
*	Authorised	financial	service	providers	in	terms	of	FAIS	(2002)

For	more	information	on	the	range	of	products	and	services	offered	by	Harvard	House	Investment	Management	and	its	
associated	companies	(including	Harvard	House,	Chartered	Accountants),	or	for	any	financial	advice,	please	contact	the	
Company	at:
Harvard	House	 	 	 	 	 	 (	 	 +27	(0)	33	330	2164
G					3	Harvard	Street,	Howick,	3290,	South	Africa	 	 7	 	 +27	(0)	33	330	2617	 	 	
+ P.O.	Box	235,	Howick,	3290,	South	Africa	 	 	 @	 	 admin@hhgroup.co.za
	 	 	 	 	 	 	 	 www	 	 www.hhgroup.co.za	 	

The	 clichés	 about	Africa	 are	well	 known	and	well	 versed,	but	 there	 is	 no	doubt	 that	 the	 tide	 is	 turning.	Africa	 is	 fast	
becoming	the	investment	destination	of	choice	as	investors	and	companies	alike	size	up	its	attractive	demographics	and	
limited	infrastructure.	Our	companies	are	also	scrambling	to	secure	a	foothold.	Our	seminar	will	examine	the	hype	and	
potential	of	the	“Forgotten	Continent.”

Please	RSVP	to	Annalie	Robins	on	033	3302164	or	annalier@hhgroup.co.za.	We	
are	very	aware	that	demand	is	outstripping	the	venue	for	our	Natal	presentations,	
and	 we	 are	 urgently	 investigating	 alternatives	 to	 make	 sure	 all	 who	 would	
like	 to	 attend	 are	 accommodated.	 In	 the	 meantime,	 we	 thank	 you	 for	 your	
understanding	and	patience.	Space	is	limited,	especially	in	Natal,	so	please	book	
to	avoid	disappointment.	Equally,	if	you	have	booked	and	are	subsequently	unable	
to	attend,	please	let	Annalie	know	so	that	we	can	offer	that	seat	to	someone	else.

(Note:	There	is	no	Johannesburg	InSight	Seminar	in	October)

InSIght SemInaRS: kZn mIDLanDS & JohanneSbuRg 

natal midlands
Topic: 									Understanding	Africa’s	

Potential
Date: 1st	Of	October
Venue: Fernhill	Hotel

Midmar	/	Tweedie	Road
(almost	opp	entrance	to	Mid-

mar)
Time: 5.30pm	for	6pm

contact details
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