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1 In this edition:

•	 2013:	Better	than	expected

•	 Annual	returns:		above	average

•	 Property	vs	government	bonds

•	 Distell:	an	exciting	future

(n: immediate insight; receive knowledge by direct perception)
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I N T U I T I O N
Market Insight from the Harvard House Group

The	title	of	our	presentation	at	the	end	
of	 2012	 was	 “The	 Outlook	 for	 2013:	
Another	 year	 like	 last	 year?”	 Clients	
with	 good	 memories	 or	 a	 penchant	
for	 statistics	 will	 remember	 that	 the	
JSE	 delivered	 stellar	 returns	 in	 2012	
–	 gains	 of	 27%	 (including	 dividends.)	
Our	conclusion	 from	that	presentation	
was	that	gains	of	such	magnitude	were	
unlikely,	but	we	did	expect	positive,	real	
returns.	As	we	enter	the	final	straight	of	

2013,	it	looks	as	though	our	prediction	might	be	a	little	shy	of	
the	mark,	thanks	to	a	late	rally	in	the	final	week	of	December.

From	 a	 market	 perspective,	 2013	 has	 not	 perhaps	 been	
quite	as	volatile	as	prior	years,	but	the	year	has	still	had	its	
fair	 share	 of	 curved	 balls	 to	 unnerve	 investors.	 The	 year	
started	on	a	positive	note	–	 it	was	on	New	Year’s	Day	that	
US	 lawmakers	 finally	agreed	 to	a	package	of	 spending	cuts	
to	 avert	 the	 US	 Fiscal	 Cliff.	 That	 euphoria	 did	 not	 last	 too	
long	–	election	uncertainty	in	Italy	and	Spain	reignited	fears	
about	the	stability	of	the	Eurozone.	Soon	thereafter,	another	
tiny	 country	 punched	 well	 above	 its	 weight	 and	 shocked	
the	financial	world.	This	time	it	was	Cyprus	declaring	that	it	
was	bankrupt	and	in	need	of	a	bailout.	Under	terms	agreed	
with	the	ECB,	they	implemented	a	tax	on	deposits	–	in	other	
words,	everyone	forfeited	a	portion	of	their	savings	held	in	
bank	accounts!	(Who	said	cash	was	a	safe	investment?)	

Markets	spluttered	on,	but	the	event	that	came	to	dominate	
markets	 for	much	 of	 2013	 first	 reared	 its	 head	 in	May.	 In	
reaction	to	what	appeared	to	be	steadily	improving	economic	
data,	the	US	Federal	Reserve	mooted	the	idea	that	the	time	
was	 approaching	 for	 it	 to	 withdraw	 its	 stimulus	 programs	
(known	as	QE.)	Markets	took	immediate	fright.	The	reaction	
was	not	surprising	–	an	addict	will	always	protest	when	he	
is	denied	his	drugs!	Markets	sold	off	around	the	world,	but	
emerging	 markets,	 including	 South	 Africa,	 bore	 the	 brunt	
of	the	declines.	Particularly	hard	hit	were	emerging	market	
currencies.	 The	 Indian	 rupee	 collapsed,	 sparking	 a	 crisis	 in	
India.	As	we	know	all	too	well,	the	Rand	did	not	fare	much	
better.	

The	 rest	 of	 the	 year	 was	 dominated	 by	 debate	 as	 to	

whether	the	US	Federal	Reserve	would	indeed	start	reducing	
its	QE	program	or	not.	The	market	was	primed	for	action	in	
September,	but	at	the	end	of	the	day,	Mr	Bernanke	got	cold	
feet.	Markets	initially	fell	sharply,	but	quickly	recovered	their	
composure	to	record	a	sharp	rally.	But	as	the	economic	data	
started	 to	 improve	 once	 again,	 it	 became	 a	 case	 of	 “good	
news	 is	bad	news.”	With	every	positive	piece	of	news,	 the	
market	began	to	price	 in	a	growing	probability	of	a	change	
in	policy.	Finally,	on	18th	December,	a	reduction	 in	QE	was	
announced,	 but	 importantly,	Mr	 Bernanke	was	 at	 pains	 to	
stress	 that	 interest	 rates	would	 remain	 low	well	 into	2015.	
Markets	 rallied	with	 relief	 –	 a	 classic	 case	 of	 the	 prospect	
being	much	worse	than	the	actual	event.

Dispersed	amongst	 all	 these	 global	 events	were	 also	 some	
noticeable	local	issues.	We	suffered	a	severe	strike	season	in	
the	latter	half	of	the	year,	which	is	possibly	one	reason	why	
the	Rand	never	 recovered	 in	 line	with	 the	 JSE.	Output	and	
exports	tumbled,	putting	further	pressure	on	the	currency.	
Mandela’s	 death	 was	 significant	 for	 the	 country,	 but	 had	
little	 impact	 on	 the	direction	of	 financial	markets	 –	 nor	 of	
the	Rand.	

December	 has	 been	 a	 volatile	 month	 –	 markets	 initially	
coming	 off	 their	 highs	 after	 strong	 rallies	 –	 but	 then	 they	
rallied	 sharply,	 buoyed	by	 good	 economic	 news	 from	both	
Europe	 and	 the	 USA.	 2014	 promises	 to	 be	 another	 roller	
coaster	 year.	 If	 our	 expectation	 of	 better	 growth	 comes	
to	 fruition,	 that	 should	 underpin	 markets,	 but	 improving	
economic	 momentum	 might	 well	 be	 met	 with	 a	 steady	
reduction	in	the	printing	of	money	(QE.)	Are	we	ready	for	a	
world	without	QE?	Stay	tuned!

To	wrap	up	the	review	of	2013,	the	table	alongside	highlights	

2013: BEttEr tHan ExpEctEd

Michael Porter
Returns in 2013 came in pleasantly above expectations.
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the	performance	of	major	stock	markets	both	in	their	 local	
currencies	 and	 in	 US	 Dollars.	 For	 investors	 in	 their	 local	
markets,	 Japanese	 investors	were	 in	 the	pound	 seats,	with	
gains	 of	 over	 50%.	 However,	 when	 translated	 back	 into	 a	
common	currency,	those	returns	 look	 less	 impressive	given	
the	depreciation	of	 the	Yen.	US	 investors	 fared	well	–	with	
gains	of	almost	30%.	Germany	fared	equally	well,	a	welcome	
endorsement	from	investors	that	the	region	is	finally	starting	
to	recover.	

JSE IndIcES
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A.	 US	lawmakers	negotiate	a	deal	of	tax	hikes	
and	spending	cuts	to	avoid	the	“Fiscal	Cliff”

B.	 The	EU	agrees	a	historic	budget	deal	to	cut	
spending	and	shore	up	faith	in	the	Union.

C.	 Markets	react	negatively	to	election	results	
in	Italy,	as	well	as	political	turmoil	in	Spain.

D.	 Cyprus	announces	a	default.		Part	of	a	deal	
is	a	tax	of	up	to	40%	on	large	cash	deposits.	
Equities	fall	whilst	bond	yields	rally	as	risk	
aversion	rises.	

E.	 Repeat	elections	in	Italy	settle	markets.	
Good	data	fuels	a	US	rally	whilst	Europe	
hints	at	further	rate	cuts.

F.	 Mr.	Bernanke	mentions	for	the	first	time	
that	the	US	is	considering	slowing	the	rate	
at	which	it	prints	money	(or	QE).	Markets	
and	currencies	plummet.	

G.	 In	testimony	to	Congress,	The	Federal	
Reserve	downplays	tapering.	That,	coupled	
with	weaker	data,	fuels	speculation	of	no	
change	to	US	policy.	This	continues	for	
much	of	Q3.	Markets	rally.	

H.	 Mass	protests	across	Egypt	lead	to	the	
fall	of	President	Morsi	and	widespread	
violence.

I.	 Detroit	files	for	bankruptcy,	the	largest	
municipal	default	in	US	history.

J.	 Strikes	across	the	gold	and	motor	indus-
tries	come	to	an	end.	Lost	production	in	
the	motor	industry	cost	50,000	units.

K.	 The	US	does	not	taper,	citing	a	weak	
economy.	In	addition,	US	lawmakers	fail	
to	agree	new	budget	measures,	shutting	
down	the	US	government	for	3	weeks.

L.	 Better	economic	data	fuels	a	rally	across	
global	markets.

M.	 Valuations	become	stretched	and	there	is	
renewed	speculation	of	an	imminent	slow-
down	to	QE.	Markets	and	the	Rand	retreat.

N.	 The	US	finally	“tapers”,	reducing	their	QE	
program	by	$10bn	per	month.	Markets	
rally	with	relief.	Good	data	pushes	markets	
higher	into	year	end.
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Nelson Rolihlahla Mandela dies. The 
Rand initially weakens as the country, 
and world mourns his death. 

Gordhan delivers the Interim 
Budget. Fears of a substantial 
deterioration in government 

finances prove to be unfounded, 
but markets remain jittery. 

Annual Returns for 2013 Local Currency US Dollars
JSE	All	Share	Index 21.4% -2.1%
US	S&P	500	Index 29.6% 29.6%
UK	FTSE	100	Index 14.4% 16.4%
German	Dax	Index 25.5% 30.8%
Japanese	Nikkei	Index 56.7% 29.0%
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We	 have	 shown	 the	 following	
histograms	of	annual	returns	each	year	
for	the	past	five	or	six	years.	At	the	risk	
of	 being	 repetitive,	 we	 have	 included	
them	 again.	 They	 are	 useful	 charts	
because	firstly,	they	are	simple	and	easy	
to	follow,	and	secondly,	they	convey	an	
important	message	about	investing.	

As	 I	 have	 alluded	
to	 in	 the	 prior	
article,	 equities	

have	 delivered	 a	 better	 return	 than	
expected	over	the	course	of	2013,	and	
importantly,	 far	 better	 than	 inflation	
which	is	currently	just	below	6%.	In	fact,	
it	 seems	 that	 2013	 was	 another	 good	
year	for	the	JSE	–	returns	have	been	between	20%	and	30%	
nine	times	in	the	last	54	years,	and	above	10%	in	33	of	the	last	
54	years.	Returns	over	the	past	two	years	have	been	ahead	of	
average,	so	adjust	your	expectations	down	for	2014.	Clients	
frequently	ask	what	we	expect	from	markets.	What	returns	
should	we	expect?	Our	answer	is	usually	“inflation	plus	5-6%”	
over	 a	 rolling	 3-year	 period.	 That	 implies	 that	more	 often	
than	not,	markets	should	return	between	10%	and	20%	-	not	
the	eye-watering	gains	of	30%	or	more	that	catch	headlines,	

but	 the	 slow	steady	plod	 that	 is	 the	cornerstone	of	 steady	
wealth	accumulation.

However,	the	overall	return	for	the	year	masks	the	volatility	
inherent	 in	 financial	markets.	 Study	 the	 charts	 in	 the	 first	
article	 again,	 and	 you	 will	 soon	 notice	 just	 how	 volatile	
markets	 are	 on	 a	 daily	 or	 weekly	 basis.	Much	 of	 the	 day-
to-day	 noise	 is	 just	 sentiment	 –	 markets	 reacting	 (often	

incorrectly)	 to	 unfolding	 news	 or	 events.	
So	 whilst	 the	 annual	 return	 from	 the	 JSE	
is	 solid,	 investors	must	 learn	 to	block	out	
the	noise	and	 instead	focus	on	the	bigger	
picture.	

After	a	superb	performance	in	2012,	listed	
property	had	a	 far	more	 subdued	year	 in	
2013.	By	the	middle	of	May,	gains	 for	the	

Listed	Property	Index	were	over	20%.	But	that	all	came	to	an	
abrupt	halt	after	the	US	hinted	at	a	change	of	monetary	policy.	
Property	weakened	 in	 line	with	 the	 Rand	 and	 government	
bonds.	The	next	article	delves	into	listed	property	in	a	little	
more	detail,	but	suffice	it	to	say	that	a	year	of	more	modest	
returns	 is	 a	welcome	development.	At	 the	 time	of	writing,	
capital	 returns	were	 slightly	negative	 for	property,	 but	 the	
income	generated	has	more	than	compensated	to	still	ensure	
that	listed	property	generated	returns	above	inflation.	

Michael Porter
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SA listed property had a far more subdued year in 2013

“...listed	property	
generated	returns	above	

inflation.”
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Long	 standing	 clients	 will	 know	 that	
our	 investment	philosophy	 is	based	on	
the	need	to	generate	returns	that	beat	
inflation	 together	 with	 the	 generation	
of	 income.	 As	 a	 result,	 we	will	 always	
recommend	 an	 investment	 in	 shares	
(equity)	or	listed	property,	as	we	believe	
that	only	 these	 two	asset	classes	have	
the	characteristics	that	we	deem	to	be	
so	 important.	 Yet	 in	 order	 to	 achieve	
inflation	 beating	 returns,	 one	 has	 to	
take	some	risk,	and	both	of	these	assets	

are	 “risky”	 –	 from	 the	 point	 of	 view	 that	 the	 share	 prices	
fluctuate	daily.

Those	 clients	who	have	 read	 the	prior	 issue	of	 Intuition	or	
attended	 one	 of	 our	 seminars	 will	 remember	 that	 we	 are	
concerned	about	the	outlook	for	listed	property	next	year.	Yet	
we	continue	to	recommend	it	to	clients	and	we	continue	to	
make	investments	in	various	listed	property	companies.	That	
might	seem	to	be	completely	contradictory.	So	let	me	explain	
the	difference	between	an	investment	in	a	government	bond	
and	an	investment	in	a	listed	property	company.	
	
At	 the	 outset,	 it	 is	 also	 important	 to	 understand	 that	 the	
market	 always	 knows	more	 than	 you	 do.	 If	 you	 think	 that	
you	know	something	that	the	market	does	not	know	…	then	
you	are	living	in	hope.	Betting	against	the	market	is	seldom	
successful.	More	often	than	not,	such	an	investment	proves	
to	be	a	poor	one.	

Clients	 should	 all	 be	 familiar	 with	 the	 mechanics	 of	 a	
government	 bond,	 but	 I	 reiterate	 them	 here	 for	 those	 in	

need	of	a	refresher.	A	Government	Bond	is	issued	for	a	fixed	
period	(for	example,	10	years)	at	a	fixed	rate	of	interest	and	
is	redeemed	at	par	(i.e.	at	issue	price)	at	the	end	of	the	fixed	
period.	 The	 prime	 rate	 was	 14%	 in	 January	 2002,	 so	 I	 am	
going	to	illustrate	the	returns	on	a	10	year	Government	Bond,	
yielding	12%	vs	Growthpoint	Properties,	which	is	the	largest	
listed	property	company	on	the	JSE.

Government	bonds	and	property	shares	are	both	bought	for	
income,	 so	 they	 tend	 to	move	 in	 tandem.	The	chart	below	
compares	the	price	movement	of	bonds	(shown	as	the	yield	
to	maturity)	and	listed	property.	The	correlation	between	the	
prices	of	the	two	is	clear.	
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Listed property and bonds are both income-yielding 
investments, so they tend to move in broad tandem with each 

other.

Characteristics of each investment:

Government Bonds:

•	 The	investment	of	R100,000	in	Government	Bonds,	in	January	2004,	is	redeemed	in	December	2013	for	R100,000.	
There	is	no	capital	growth	at	all	if	you	held	the	bond	over	its	full	lifetime,	although	you	can	buy	and	sell	the	bond	
during	the	period	and	make	profits	as	the	price	fluctuates	with	changes	to	the	interest	rate	cycle.	

•	 The	annual	income	remains	unchanged	for	10	years.

propErty vs GovErnmEnt Bonds

Nigel Porter
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•	 The	Government	Bond	is	guaranteed	by	the	Government,	so	it	is	considered	safe/low	risk.	However,	this	“guarantee”	
presumes	that	the	value	of	the	money	will	remain	constant.	We	all	know	that	this	is	a	fallacy	because	inflation	
constantly	erodes	the	purchasing	power	of	money.	Inflation	is	always	with	us	-	it	is	only	the	rate	of	increase	in	the	
inflation	index	that	changes	from	year	to	year.

Growthpoint:

•	 The	price	of	the	share	has	risen	by	285%	over	the	10	year	period.
•	 The	income	distributed	to	shareholders	has	grown	by	an	average	of	9%	p.a	over	the	same	period.	Furthermore,	the	

annual	income	in	2013	was	R1.49	or	7.2%	more	than	the	annual	income	earned	in	2012.
•	 Management	has	been	active	in	growing	the	wealth	of	the	company	for	the	benefit	of	shareholders	and	has	a	

diversified	portfolio	comprising	393	properties	in	SA	and	44	in	Australia.	Deals/acquisitions	include	the	purchase	of	
Paramount	and	Metboard	locally,	as	well	as	an	Australian	property	fund	(now	renamed	Growthpoint	Australia)	at	the	
nadir	of	the	Financial	Crisis,	which	has	yielded	substantial	returns	for	shareholders.	Finally,	Growthpoint	bought	a	50%	
share	in	the	V&A	Waterfront,	widely	believed	to	be	the	most	valuable	commercial	real	estate	in	the	country.	

annual MaRkET ValuE
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The capital growth from Growthpoint has been substantial, 
and importantly, well ahead of inflation.
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The income from listed property grows from period to 
period. Interest on a bond remains unchanged.

If	you	had	to	make	a	choice,	which	one	would	you	choose?	I	
know	where	I	would	invest	my	money!	Growthpoint	peaked	
at	3094c	in	May	2013	where	it	was	fully	priced.	It	fell	to	2415c	
in	early	June	and	has	recently	fallen	below	2350c.	This	decline	
has	coincided	with	the	yield	on	the	10	year	Government	Bond	
moving	from	6.6%	in	May	to	8.2%	in	December.	The	reason	
behind	 that	move	 is	 the	 changing	 tide	 in	 the	US,	 and	 their	
desire	to	start	withdrawing	their	QE	program.	

Government	 Bonds	 and	 property	 stocks	 are	 ‘joined	 at	 the	
hip’!	They	both	generate	 income	and	they	tend	to	move	 in	
tandem.	But	the	similarity	ends	there.	The	market	is	always	

right,	so	one	must	accept	that	the	value	of	property	shares	
will	 decline	 as	 the	 interest	 rate	 yield	 rises	 in	 government	
bonds.	But	that	does	not	imply	that	there	is	anything	wrong	
with	the	property	stocks.	They	still	produce	a	rising	stream	of	
income,	and	they	offer	better	value	that	they	did	6	months	
ago.	Clients	who	need	income	should	overlook	the	temporary	
decline	 in	 capital	 values.	 Rising	 dividends,	 over	 time,	 will	
result	in	a	resumption	of	capital	growth.
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Distell	 has	 the	 production	 facilities,	
the	 brand	 names,	 and	 the	 quality	 of	
management	to	become	a	giant	 in	the	
international	 liquor	 industry.	 	 Three	
shareholders	 own	 87%	 of	 the	 share	
capital	of	the	company,	as	adjacent:	

However,	 the	 tight	 control	 exercised	
by	 the	 three	 controlling	 shareholders	
would	 appear	 to	 be	 holding	 the	
company	back	from	exciting	expansion	
plans.	 	 The	 annual	 general	 meeting	

of	 CapeVin	 Holdings	 was	 a	 more	 lively	 affair	 than	 usual.		
Minority	shareholder	Chris	Logan	argued	as	follows:

1.	 For	the	dismantling	of	CapeVin	Holdings	by	unbundling	its	
investment	in	Distell	(its	only	investment)	to	shareholders.	

2.	 That	 the	 shareholding	 structure	 stifled	 Distell’s	 global	
ambitions.

3.	 It	 also	 appeared	 to	 preclude	 Distell	 from	 setting	 up	
advantageous	 marketing	 relationships	 with	 SAB	 Miller	
that	 could	 make	 use	 of	 SABMiller’s	 extensive	 global	
network.	

4.	 The	 CapeVin	 Holdings	 stake	 in	 Distell	 effectively	
minimised	co-operation	between	Distell	and	SAB	Miller.

Recently	there	have	been	three	interesting	developments:
1.	 Remgro	has	replaced	PSG	Corporate	Services	as	company	

secretary.
2.	 Lucas	 Verwey	 who	 is	 an	 investment	 executive	 with	

Remgro,	has	been	appointed	financial	director	of	CapeVin	
Holdings.

3.	 Richard	Rushton,	 a	 former	executive	 at	 SAB	Miller,	 has	
been	appointed	CEO	of	Distell.

There	would	appear	to	be	little	doubt	that	Remgro	and	SAB	
Miller	 want	 to	 get	 rid	 of	 CapeVin	 Holdings,	 and	 they	 are	
increasing	their	influence	over	CapeVin.		That	would	pave	the	
way	 for	 Distell	 to	 use	 SAB-Miller’s	 international	 marketing	
network,	 in	 order	 to	 become	 a	 world	 class	 producer	 and	
distributor	 of	 cider	 and	 brandy,	 along	 with	 all	 of	 its	 other	
widely	 recognised	 brands.	 Distell	 has	 been	 rising	 in	 price	
all	 year.	 	 Somebody	 is	 accumulating	 the	 shares	 with	 great	
determination.	 	 Some	 corporate	 action	 could	 unlock	 huge	
potential	 for	 Distell.	 	 Distell	 shares	 are	 not	 for	 sale.	 	 They	
should	be	held	for	the	ride	which	will	hopefully	culminate	in	
the	creation	of	a	new	giant	in	the	liquor	industry.

distEll: an ExcitinG futurE

Nigel Porter

Shareholder %
Remgro 34
CapeVin	Holdings 24
SAB	Miller	Plc 29

Subtotal 87
All	other	Shareholders 13

Total 100

dISTEll’S ExpoRT MaRkETS

Africa 
57% 

Asia 
8% 

Europe 
25% 

Latin America 
3% 

North  
America 

7% 

Distell already has a wide distribution network, but a tie up 
with SABMiller would enhance that materially, leading to 

much greater export potential

Amarula Cream: a key export brand for Distell.



We understand Your Need for Financial Integrity

I N T U I T I O N
Market Insight from the Harvard House Group

Disclaimer:
The	 information	 contained	 in	 this	 newsletter	 comes	 from	 sources	 believed	 to	 be	 reliable,	 but	 Harvard	 House	 Investment	 Management	 (Pty)	 Ltd	 ,	
Harvard	House	Financial	Services	Trust,	and	Harvard	House,	Chartered	Accountants	(collectively	known	as	the	Harvard	House	Group),	do	not	warrant	
its	completeness	or	accuracy.	 	Opinions,	estimates	and	assumptions	constitute	our	judgment	as	of	the	date	hereof	and	are	subject	to	change	without	
notice.	 	 Past	performance	 is	not	 indicative	of	 future	 results.	 	 This	material	 is	not	 intended	as	an	offer	or	 solicitation	 for	 the	purchase	or	 sale	of	 any	
financial	instrument.	Any	investor	who	wishes	to	invest	with	the	Company	should	seek	additional	advice	from	an	authorized	representative	of	the	firm.	
The	Company	accepts	no	liability	whatsoever	for	any	loss	or	damages	whatsoever	and	howsoever	incurred,	or	suffered,	resulting,	or	arising,	from	the	use	
of	this	newsletter.	The	contents	of	this	newsletter	does	not	constitute	advice	as	contemplated	in	the	Financial	Advisory	and	Intermediary	Services	Act	
(FAIS)	of	2002.
	
The	Harvard	House	unit	trusts	are	registered	under	the	Metropolitan	Collective	Investments	Schemes	license.		Custodian:	Standard	Executors	&	Trustees:		
Tel	(021)	401-2286.		Collective	Investments	are	generally	medium	to	long	term	investments.	The	value	of	participating	interests	may	go	down	as	well	as	up	
and	past	performance	is	not	necessarily	a	guide	to	the	future.	Collective	Investments	are	traded	at	ruling	prices	and	can	engage	in	script	lending.		Forward	
pricing	is	used.	Commission	and	incentives	may	be	paid	and	if	so,	are	included	in	the	overall	cost.		This	fund	may	be	closed	to	new	investors.		Collective	
Investment		prices	are	calculated	on	a	Net	Asset	Value	basis	and	auditor’s	fees,	bank	charges,	trustee	and	RSC	levies	are	levied	against	the	portfolio.	The	
portfolio	manager	may	borrow	up	to	10%	of	portfolio	NAV	to	bridge	insufficient	liquidity.			Metropolitan	Collective	Investments	is	a	member	of	the	ACI	and	
is	an	authorised	Financial	Services	Provider.		Should	you	have	any	further	queries	or	complaints	regarding	the	suite	of	units	trusts	offered	by	The	Harvard	
House	Group	please	contact:		Metropolitan	Collective	Investments	Ltd	Call	Centre,	Tel:		0860	100	279,	Fax:		(021)	940	5885,	PO	Box	925	Bellville,	7535	Email:		
metunit@metropolitan.co.za.		If	your	complaint	has	not	been	resolved	to	your	satisfaction,	kindly	contact	our	Complaints	Resolution	Committee,	Tel:		(021)	
940	5880,	Fax:		(021)	940	6205,	Email:		emoruck@metropolitan.co.za.		For	your	information,	the	FAIS	ombudsman	provides	an	independent	and	objective	
advisory	service.		Should	you	not	be	satisfied	with	the	outcome	of	a	complaint	handled	by	Metropolitan,	please	write	to,	The	Ombudsman,	PO	Box	74571,	
Lynnwoodridge,	0040.		Telephone	(012)	470	9080/99.		Fax	(012)	348	3447.		Email:		info@faisombud.co.za
	
Harvard	House	Investment	Management	(Pty)	Ltd*,	Licence	no:	675		
Harvard	House	Financial	Services	Trust*,	Licence	no:	7758
Harvard	House	Insurance	Brokers*,	License	no.		44138
Harvard	House,	Chartered	Accountants
*	Authorised	financial	service	providers	in	terms	of	FAIS	(2002)

For	more	information	on	the	range	of	products	and	services	offered	by	Harvard	House	Investment	Management	and	its	
associated	companies	(including	Harvard	House,	Chartered	Accountants),	or	for	any	financial	advice,	please	contact	the	
Company	at:
Harvard	House	 	 	 	 	 	 (	 	 +27	(0)	33	330	2164
G					3	Harvard	Street,	Howick,	3290,	South	Africa	 	 7	 	 +27	(0)	33	330	2617	 	 	
+ P.O.	Box	235,	Howick,	3290,	South	Africa	 	 	 @	 	 admin@hhgroup.co.za
	 	 	 	 	 	 	 	 www	 	 www.hhgroup.co.za	 	

A	conventional	approach	to	retirement	investing	will	always	favour	a	defensive,	low	risk	portfolio	on	the	basis	that	“you	
cannot	afford	to	lose	your	capital.”	But	this	approach	ignores	inflation	–	which	in	our	opinion	is	the	biggest	threat	to	a	
financially	secure	retirement.	This	presentation	tackles	the	debate	of	what	is	an	appropriate	investment	strategy	for	your	
retirement.	

Please	 RSVP	 to	 Annalie	 Robins	 on	 033	 3302164	 or	
annalier@hhgroup.co.za.	Space	is	limited,	especially	
in	 Natal,	 so	 please	 book	 to	 avoid	 disappointment.	
Equally,	 if	 you	 have	 booked	 and	 are	 subsequently	
unable	to	attend,	please	let	Annalie	know	so	that	we	
can	offer	that	seat	to	someone	else.	There	will	be	no	
Johannesburg	presentation	in	January.

INSIGhT SemINARS: KZN mIDLANDS & JohANNeSBURG 

conTacT dETaIlS

I n S I G H T
Market updates from the Harvard House Group

natal Midlands Johannesburg
Topic: Equities	for	retirement:	essential	or	foolish?
Date: 28th	January	2014 n/a 
Venue: Fernhill	Hotel

Midmar	/	Tweedie	Road
(almost	opp	entrance	to	

Midmar)

n/a

Time: 5.30pm	for	6pm n/a


