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The world is in a mess. Each news bulletin 
seems to bring news of insoluble problems. 
Maybe it has always been like this, but the 
news today travels over the internet much 
faster than ever before.

We have always maintained that economic 
issues influence the performance of stock 
markets. The level of interest rates (the 
price of money) and prospects for global 
growth or recession, are the key factors in 

the determination of stock prices. But for the past 12 months, 
politicians seem to be playing a more dominant role than 
economic indicators, and their collective actions are creating 
great uncertainty in the markets. Here are a few illustrations 
of politicians, who are creating uncertainty:

•	 Argentina   – Impeachment of the former President
•	 Brazil   – Impeachment of the former President
•	 Britain   – The Brexit Vote, and the recent General 

Election, where the Conservative Party lost it majority.
•	 China   – Claims to the South China Sea
•	 Russia –  Ukraine and the annexation of Crimea
•	 Europe   – The whole migration crisis
•	 Syria   – The never - ending war, now 7 years old
•	 Turkey   – The failed coup against Erdogen, and sweeping 

new dictatorial powers
•	 South Africa   -  Zuma and the downgrade of our debt to 

“Junk Status”
•	 USA   – The unpredictable Donald Trump

The real problem is that the combined actions of all these 
politicians upsets the stable relationship of one currency 
versus another, and that, more than any other factor, creates 
volatility in our stock market.

Where then do we find stability in our investments? We look to 
companies that pay reliable and sustainable dividends to their 
shareholders. Investors always want capital growth, because 
it makes them feel good. But the growth is all on paper, until 
the decision is taken to sell, and turn a paper profit into hard 
cash. Dividends are more valuable because they return cash to 
shareholders and they cannot lose value in a similar manner 
to paper profits.

Read what some of the greatest analysts have said about 
dividends over the years:

Richard Russell (DOW Theory Letters)
Dividends Compared to Earnings

Dividends are the reward for an investment in a company. 
If a company can pay out a cash dividend, then it is 
generating strong cash flows. Dividends are factual and 
are paid in cash into your bank account. Dividends cannot 
be manipulated – a deposit/receipt in your bank account is 
precisely what is it worth.

Do not confuse dividends with earnings. Earnings can be, 
and are, manipulated every day. Earnings however defined 
by accountants (operating earnings, reported earnings, 
forward earnings, trailing earnings, core earnings, 
headline earnings, basic earnings) can be infinitely 
manipulated.

Dividends are more trustworthy than earnings because 
dividends are real money. Dividends tell a true story 
about the financial strength of a company. Unlike 
earnings, which can be the product of creative accounting, 
dividends are REAL money, not just figures on a piece of 
paper. Dividends are paid out of profits. While there are 
times when a company may dip into a cashflow to meet 
a dividend payment, unless earnings and profits are soon 
forthcoming, then dividends paid to shareholders will be 
reduced or omitted.

Dividends tell us something about a company and its 
management that no amount of public relations can 
disguise. When a dividend is paid, you KNOW that your 
company has excess capital. When a dividend is lowered, 
you KNOW that your company is in trouble. And when the 
dividend is increased year after year, you KNOW that your 
company is making profitable progress.

Dividends are the cornerstone of blue chip quality. 
Responsible companies are willing to share the increased 
wealth with their shareholders. They are proud of their 
dividend histories. They aim to increase and extend them. 
Over the decades, dividends have provided roughly 40%, 
and sometimes even 50%, of the total return on listed 
shares. Take away the dividends and you have to depend 
almost entirely on higher prices – capital gains.

Cash dividends are 100% factual and can be relied upon 
by shareholders.

John Maudlin (Front Line Thoughts – USA)
Dividends Do Matter

We have written many times before on the importance of 
dividends to investors. And we continue to stand by this 
view. A dividend represents the actual cash return to an 
investor in relation to their ownership of the company.

Back to 
BasIcs

Nigel
Porter
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Unfortunately, definitions can’t be 
changed and Statistics South Africa had to 
report that we are officially in a recession. 
The reason being that in the world of 
statistics, two consecutive quarters of 
negative growth is defined as a recession. 
The depressing thought is that if you look 
around you, read the newspapers, listen to 
your tea-time talk, then there is probably no 
doubt that we are in serious trouble. Even 
if we leave politics out of the equation, the 

economy has stagnated. The reported growth rate of -0.7% in 
Q1 of 2017 came in well below consensus and followed the 
negative growth rate of -0.3% reported for Q4 last year.

Before we look at the sectors of the economy where growth 
has stagnated, let us quickly understand the building blocks 
of any economy. There are 3 key areas which are defined as 
the Primary, Secondary and Tertiary sector. Refer to the table 
below for a quick description of each sector. Combined, they 
represent the “Production side” or supply side of the economy. 
We will get to the demand side or “Consumption side” of the 
economy later in the article.

Now that you fully understand economics, on at least “one 
hand”, we can examine how these sectors performed during 
the previous quarter. From the graphic (published by Statistics 
SA) it is quite clear that if it wasn’t for the agricultural and 
mining sector (Primary), we would have been growing at a 
negative rate of 2.2% in Q1. All the other subsectors were 
negative! Of more concern is the slowdown in the tertiary 
sector, i.e. a sector which is less tangible than the secondary 
sector. This is the sector that is much closer to our wallets – our 

The total return which an investor receives from investments 
can be decomposed into three components:
1. The dividend yield;
2. Any growth in real dividends, and
3. Any change in valuations over the holding period.

A quick glance at the data reveals a remarkable consistency 
to the importance of dividends. In a world of low returns, 
dividends will be an increasingly important percentage of 
total returns for investors. 

Here is a short list, to the right, of stocks that are widely held 
by our clients and all of which pay rising dividends.

A company that pays an increasing dividend each year will 
give an investor better returns over the long term, than any 

other cash equivalent investment that does not have any 
scope for capital appreciation.

company 2013 2014 2015 2016
AVI 260c 300c 332c 370c
AVI Special 
Dividend

200c

BAT (In Sterling) 137.7p 147.9p 150p 155.9p
Bidvest 720c 810c 909c 714c
Bidcorp 241c
Standard Bank 476c 559c 642c 711c
Woolworths 234c 251c 247c 313c
Fortress A 112c 117.6c 123.1c 129.1c
Growthpoint 149c 161c 173c 184c
NEPI (In Euro) 26.79c 32.22c 35.3c 40.5c

sa sInks Back 
Into recessIon

sa GdP Growth
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Our growth rate has consistently lost momentum over the 
past few years. The last time we had a recession was during 
the Financial Crisis.

sector description
Primary Deals with the production of primary 

products such as minerals that are 
mined, and agricultural production etc.

Secondary Deals with manufacturing or 
construction, such as food 
manufacturing, car manufacturing and 
building projects.

Tertiary Deals with the provision of services 
more than goods, such as healthcare 
(nurses and doctors), the financial 
sector, property and retail etc. 

Willie
Pelser
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dining, clothing, transport, health, communication, education 
and many other subsectors. In general, the consumer is holding 
on to those credit cards and cash - postponing consumption 
expenditure until “things settle down”. 

Furthermore, we all have an intuitive sense that South Africa 
is not making anything, the infrastructure is getting older and, 
as a few examples, we have weaker demand for electricity 
and maintenance of power stations. I recently attended a 
conference on the funding requirements for the state-owned 
enterprises. The mood from the investor community was 
fairly negative and there was a reluctance to take on further 
debt instruments being issued by these entities. The main 
reason was the current political turmoil but also the perceived 
overspending. (One alarming statistic, amongst many, which 
confirms the weak economy is the fact that the design life 
for tar roads is approximately 20 years. Currently 75% of 
roads across the country are older than 25 years. In 1998 only 
25% of roads were older than 25 years, so the deterioration 
in maintenance is clear. If, or when, South Africa gets its act 
together and directs funding towards these critical areas rather 
than wasting it, such spending on infrastructure will provide 
the boost we so dearly need to “kick start the economy again”.

Now let us focus on the demand side or “Consumption side” 
of the economy – which is broken down into the following 
components. Clearly, the overall growth rate should be the 
same regardless of whether it is measured from the Production 
side or the Consumption side. The value in brackets is the 
rate of growth over the past quarter: private consumption 
expenditure (-2.3%); government consumption (-1.0%); fixed 

investment (1.0%); inventories (2.7%) and international trade 
(0.0%). 

What is of most concern when analysed from this side of the 
economy is the slowdown in consumption expenditure. This 
is the backbone of most economies, and in South Africa, it 
accounts for more than 60% of our economy. So a slowdown 
has wide-reaching implications. Further analysis of the private 
consumption component revealed that the biggest slowdown 
was measured in the food, clothing, transport and recreational 
categories. It would appear that there is less driving (transport) 
to the movies (recreation) with the new dress (clothing) and 
the essential popcorn (food)! 

Unfortunately, the outlook for the economy has further 
deteriorated. The credit downgrades have left a sour taste in 
our mouths and have almost caused business and individuals 
to withdraw into their shells. The lack of confidence is 
palpable, and without confidence, it will take a monumental 
effort to push our economy into a higher gear. The only sector 
that showed some positive momentum was inventories – i.e., 
the level of stocks in our economy. But higher inventories 
are not sustainable. Inventories grow because the rate of 
manufacturing exceeds the rate of consumption – so excess 
stocks build up. This cannot last forever. Rising stock levels 
force manufacturers to reduce production until stocks return 
to acceptable levels. We should anticipate that this trend will 
manifest itself over the remainder of the year. If that occurs, 
and in the absence of a recovery in consumption, we must 
expect our growth rate to deteriorate further. In the absence of 
a recovery in local consumption, our only hope is for exports 
to accelerate. This is possible given the better global outlook, 
but we will have to work hard to garner our fair share of the 
pie. 

I trust that you all have a slightly better handle on the basics 
of economic theory. 

What are we doing going forward? Other than praying for 
a political solution and for companies to actively pull the 
investment trigger, I would like to refer you back to last month’s 
issue of Intuition. Michael summarized our latest presentation 
to clients and made the following end remarks. I quote: “ … 
(this) is a disappointing outcome especially since there was 
ample evidence of “green shoots” of an economic recovery 
earlier in the year. Political change can alter the course of our 
economy for the better, but it is too unpredictable to forecast 
accurately. In the meantime, our portfolio construction will 
be stock-specific, with no special themes. In particular, we 
will focus on those companies where we are confident that 
earnings growth can be achieved.”

sa GdP Growth By sector

It is very clear from this graph that there is little to cheer in 
our economy. The only sectors to show any growth were 
agriculture and mining, and both due to a very weak base 
created in 2016. It is unlikely that this growth rate will be 
sustained as the year progresses.
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The majority of our advice to clients focuses 
on income, whether it be the accumulation 
phase of their lives while they need to use 
a portion of their monthly salary to build 
wealth, or whether it be in the retirement 
phase of their life, where they need to use 
available investments to provide them with 
income. 

The accumulation phase can be achieved 
in various ways, which may include 

investment into Retirement products. These types of 
products could be any of the following: Pension/ Provident 
Funds, Retirement Annuities, Preservation Pension Funds or 
Preservation Provident Funds. 

Upon retiring from these funds, there are a few options 
available to the retiree and relevant Retirement taxation laws 
that will apply to the various options. Individuals retiring from 
Pension Funds, Preservation Pension Funds or Retirement 
Annuities are restricted to withdrawing a maximum of one 
third of the Fund value at retirement.  The balance remaining 
after the commutation has been taken, has to be applied 
towards purchasing a Pension or in other words a Compulsory 
Annuity.

A member of a Provident Fund or Preservation Provident fund 
are not restricted in terms of the lump sum and the full fund 
value can be taken as a retirement lump-sum, but the relevant 
retirement tax tables and legislation will still be applied on the 
full amount. 

When we approach the subject of a Compulsory Annuity 
we commonly find that the term “annuity” creates much 
uncertainty and misunderstanding. An annuity refers to the 
income received from Retirement products on the portion that 
was not commuted (2/3 portion), once you have retired. In 
other words, a Retirement Annuity is the accumulation phase 
of wealth whereas a Living Annuity or a Life Annuity occurs in 
the drawdown phase of your life. Quite often Living Annuities 
are confused with the older generation Life Annuities or even 
with Retirement Annuities. 

Prior to the 1990’s, retirees only had one option at retirement 
and that was to take out a Compulsory Life Annuity (Pension) 
when they retired from their Employer Pension/Provident 
Funds or their Retirement Annuities. Each week the Life 
Assurance companies would release the relevant annuity rates 

applicable to that specific week. These annuity rates were set 
as a result of interest rates and were based on mortality factors. 
The relevant annuity choice would then be dependent on your 
required income and your personal details, such as gender, age 
etc. You would typically ask a Broker for a quotation who, 
without taking anything else into consideration, could produce 
a figure for you within minutes. 

As we all know, times change and products evolve, and the 
annuity industry is no different. Changes to pension schemes 
have ushered in changes to annuities as well. Currently, there 
are two broad categories of annuity from which the retiree can 
choose.

Life Annuities
The basis of these products is to provide an income for life 
at a pre-determined rate, which is determined according to 
prevailing interest rates. In a high-interest rate environment 
(like that which prevailed for much of the 1990’s) this would 
be a great option.  However, interest rates today are structurally 
lower and are unlikely to return to those heady levels. 
Nonetheless, there are situations where Life Annuities are a 
superior option and we will thus explain this product for this 
reason.

The key attributes of a life annuity include:
•	 Income: this is fixed for life at the specified rate selected at 

inception, unless an escalation option was selected. If so, 
the monthly income commences at a lower rate.

•	 Underlying funds: there is no choice, as the funds are 
invested in the Life Company’s own investments.

•	 Guarantee term: this can be selected, which ensures that 
the Annuity carries on for the selected guarantee term even 
if the Insured person passes away. Again, the initial annuity 
is reduced if this option is selected and after the guarantee 
period expires, the annuity ceases. You can however take 
out a Joint-Life Annuity, but once again, this reduces the 
income payable.

•	 Beneficiary selection: unless a guarantee option is included 
(as above) or the annuity is a Joint-Life annuity, the annuity 
ceases upon your death.

•	 The retiree has no choice to transfer to another provider 
or to a Living Annuity should his or her circumstances 
change.

•	 Non transparent: retirees receive a static statement 
reflecting all details for the term of the annuity. There is no 
disclosure of transactions or costs. 

•	 Investment risk: there is no market risk to you as an investor 
as the company takes on the Market risk. However, that 
also implies that there is no potential for capital growth 
either. 

•	 Tax: the full annuity is taxed as income and tax rate cannot 
be altered after inception.

the MIsunderstood 
LIvInG annuIty

Belinda 
Jacobs
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As eluded to earlier, times change so a life annuity is not the 
only option anymore, and in fact it hasn’t been since the early 
1990’s. You also have the option of investing your compulsory 
portion of Retirement Funds in a Living Annuity.

Living Annuities
Although it might be referred to under various names, such as 
a Linked Life Annuity, Retirement Income Plan or Perpetual 
Annuity, they all ultimately refer to the same thing - a Living 
Annuity. There are a few characteristics by which one can 
easily differentiate a Living Annuity from a Life Annuity.

•	 Anniversary date: this will follow the date at which you 
initially prescribed to the product. On an annual basis you 
are provided the opportunity to amend your income, tax 
rate and frequency of payments. 

•	 Guarantee date: living annuities do not hold guarantee 
dates. Thus, if you have an annuity which reflects such, 
you are invested in a Life Annuity (however we would 
note there are a few hybrid options out there so if you are 
unsure you should seek advice).

•	 Flexible income: living annuities have restrictions as far as 
income is concerned. Currently the retiree has the option to 
select a level of income to suit his circumstances. The range 
varies between 2.5% and 17.5% per annum. In the past these 
limits were set between 5% and 20%. These guidelines are 
merely the product specifics and not an indication of the 
income that should be selected.  Importantly, the income 
level can be changed as a client’s needs change (i.e. after 
retirement, clients often start a “second career” at which 
point they may only require a small income payment) but 
after a few years they might “fully” retire and then they 
have the flexibility to increase their income again. They 
are therefore not locked in for life. 

•	 Freedom of service provider: legislation has paved the way 
for freedom of choice when investing in a living annuity. 
Historically these products could not be moved from one 
provider to another, but this has thankfully changed.

•	 Choice of underlying investment funds: this is one of the 
key differences when compared to a traditional annuity. 
Investors can choose how the underlying capital is 
invested, subject to regulation that governs all retirement 
products. Investors can choose between different unit trusts 
or a discretionary share portfolio. The management or 
“mismanagement” of the underlying funds (allied with the 
choice of income level) of a Living Annuity will determine 
whether the annuity will last your lifetime, or not. It is a 
widely-held belief that when a person retires at age 65, 
their funds should be invested into “low risk” options 
such as Income Funds, Balanced Funds or even cash/
money market.  Considering the fact that the average life 
expectancy has been increasing and most people will live 
well into their 90’s, retirement funds need to be viewed as 

long-term investments and therefore need to be invested in 
assets that can provide you with inflation-beating income. 
This is not to say you can go and play Russian roulette 
with your capital. Regulation does provide parameters 
within which retirement funds must be invested in the 
accumulation phase, but investors have more choice and 
flexibility at the drawdown phase to invest according to 
their own circumstances. 

•	 Potential for Capital Growth: living annuities are exempt 
from Capital Gains Tax (CGT) and is net of Dividends 
Withholding Tax which allows for capital growth and 
future income growth.

•	 Transparency: a detailed statement can be provided to 
reflect costs and transactions on these investments.

•	 Beneficiary nomination: another important differentiator is 
that on the death of the Annuitant, the funds remaining in this 
investment are transferred to the Nominated Beneficiary. 
They are exempt from Estate Duty and Executors Fees. 
The investment does not become the property of the life 
assurer. 

•	 Combination of Living Annuities: depending on certain 
factors, living annuities can be combined to benefit from 
reduced fees and economies of scale. Furthermore, the 
investor also has the option to transfer a living annuity into 
a life annuity should interest rates become more favourable. 

•	 Tax: only the income that is paid out to you is taxed.  
Dividends and Interest earned on the underlying funds are 
not taxed in your hands.

•	 Competitive costs: costs can be reduced by using certain 
Product Providers/Asset Managers.

Retirement options can be very confusing, and based on the 
above, there are numerous factors to consider before making any 
decisions. Nonetheless, if you are invested in a living annuity, 
we would encourage you to ask the following questions:
1. Is my choice of Income Level reasonable given a reasonable 

investment return?
2. Are my costs reasonable and are they transparent enough 

for me to understand what I’m paying for (remember Costs 
are essentially an income to someone else)?

3. Is my investment transparent in the reporting or does it 
take “Sherlock Holmes” to distinguish what investments 
I own?

4. Are my underlying investments designed to last for twenty 
years or more and will the income beat inflation?

5. Do I receive regular communication from my Adviser, at 
the least once a year?

6. Lastly, what happens if my Adviser dies?

We are certainly in difficult times and we therefore encourage 
clients to look at their various investments very carefully.  You 
are welcome to contact our office where we would gladly 
engage further on the above topics.
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Given all the negative rhetoric that one 
reads in the local press with regard to South 
Africa’s anemic economic growth, and the 
desire from local investors to externalise 
their investments into companies that have 
significant off-shore earnings, and thus 
enjoy Rand hedge protection, it is hard to 
remain upbeat on SA-centric businesses.

However, one company that tends to fly 
under the radar is AECI. The latest set 

of results for the year ended December 2016 showed some 
promising trends and opportunities. The company generates 
profits from three segments, namely Speciality Chemicals 
(70% of profits), Explosives (26%) and Property (4%). 
Profits from the core business of Speciality Chemicals and 
Explosives rose 8.3% and 7.4% respectively.  This allowed for 
a significant reduction in their debt of R881 million, and gave 
them room to reward their shareholders. The final dividend for 
the year was 300c (15% higher than the dividend for 2015), 
and which took the total dividend for the full 2016 year to 
435c, a rise of 13.5%. That is not bad in an economy which 
is barely moving forward. The global environment during the 
course of 2016 was certainly mixed for AECI. Global growth 
was subdued, commodity prices were under pressure, which in 
turn was a drag on the mining industry. Luckily, there were a 
few brighter spots. The gold price was particularly robust and 
oil prices remained low, although there was some recovery 
over the year. In South Africa, conditions were not much better. 
Mining volumes declined significantly whilst manufacturing 
output grew only marginally ahead of GDP (+0.4%). Drought 
conditions persisted for most of the year and still remain 
critical in the Western Cape. The rest of Africa remains reliant 
on mining activity as a key component for economic growth, 
but activity levels remain low due to weaker commodity 
prices. That all sounds rather gloomy, but there may be some 
light at the end of the tunnel. As we have articulated in our 
recent seminars, the global economy remains robust. The 
IMF is forecasting an acceleration of global growth for 2017 
from 3.4% to 3.6%, with a higher rate of growth expected 
from developing countries (4.8%). Whilst below the global 
average, growth across Sub-Saharan Africa is also expected 
to accelerate from 2.8% to 3.7%. Locally, mining houses 
have been guiding towards higher output volumes and rainfall 
patterns appear to have normalised in much of the region.

Speciality chemicals is the largest division within the Group, 
and is a major driver of future growth. The applications for 
specialty chemicals vary hugely, but the key markets for AECI 
include: agrochemicals (herbicides, insecticides, fungicides, 
growth regulators and liquid fertilizers); mining chemicals; 

food additives & ingredients and water solutions. Management 
has a proven track record of achieving high growth for this 
portfolio of businesses. This is supported by the fact that the 
company has spent R1.4 billion over the past ten years to acquire 
27 different specialty chemicals operations. Combining the 
products under one roof and extracting synergies has delivered 
a compound annual growth rate in profits for this division 
of 9%. The next move for this division is an expansion into 
Africa where demand is enormous.  

The other major division, and the product that AECI is 
probably best known for, is Explosives. Volumes for this 
business are expected to grow dramatically over the next two 
years from copper producers in Central Africa and the recent 
four new gold mining contracts that they have secured in East 
and West Africa. Encouragingly, margins from these regions 
will also be higher than what is achieved locally. In South 
Africa the environment remains difficult with customers 
under pressure and a highly competitive explosives industry. 
Cost cutting is a permanent theme to remain competitive, and 
the newly released Mining Charter will do nothing to boost 
confidence and investment into this crucial industry. Recently 
the gold sector has pipped platinum as the largest customer for 
the Group. Glencore is one of the Group’s largest customers, 
with mines based in Central Africa. Suspended operations at 
its Katanga copper mine in the DRC, together with reduced 
production at its Mopani copper mine in Zambia are expected 
to return to normal in the second half of the current year. As 
an aside, Glencore is regarded as being the best placed mining 
company to benefit from electric vehicles, as they dominate 
production of copper and cobalt – essential components of the 
next generation of vehicles.  Property is the least significant 
division but not without growth potential. The major properties 
include Modderfontein in Gauteng and the Umbogintwini 
Industrial Complex in KZN. Over time, some of their legacy 
factories have closed or been relocated, leaving the Company 
with vast tracts of valuable land in strategic areas.  Income 
on the remaining properties is generated through rentals 
and industrial services, whilst excess land is either sold or 
developed. The Umbogintwini complex has 30 hectares of 
vacant land which AECI intends to develop at a later stage.

In summary, AECI is not without risk given weak local GDP 
growth and the volatility of the global commodity cycle. 
However, at its current valuation of 11.5x PE Ratio and a 
dividend yield of 4%, the share is not expensive relative to 
either its own history or the broader market.   Coupled with 
the fact that debt has been reduced significantly and that 
management is going to have to decide how to disburse the 
excess cash that is being generated, the company looks well 
positioned to either fund new acquisitions, or improve cash 
distributions to shareholders. Both should be positive for 
shareholders. The share remains on our radar, and one to 
consider if we see an improvement in local conditions. 

aecI: under the radar

Roy 
lamb
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Having studied the outlook for markets at the end of 
May, our next seminar will drill down into the detail, 
and focus on some individual stocks that we think hold 
interesting prospects over the next eighteen months.  

Please RSVP to Clare Mitchell on 033 3302164 or 
clarem@hhgroup.co.za. Please note that we will host 
two seminars in Howick to alleviate congestion – 
one morning session and one evening session. Both 
seminars will take place at Fernhill Hotel.

For more information on the range of products and 
services offered by Harvard House Investment 
Management and its associated companies (including 
Harvard House, Chartered Accountants), or for any 
financial	advice,	please	contact	the	Company	at:

disclaimer:
The information contained in this newsletter comes from sources believed to be reliable, but Harvard House Investment Management 
(Pty) ltd , Harvard House Financial Services Trust, Harvard House Insurance Brokers and Harvard House, Chartered Accountants 
(collectively known as the Harvard House Group), do not warrant its completeness or accuracy.  Opinions, estimates and assumptions 
constitute our judgment as of the date hereof and are subject to change without notice.  Past performance is not indicative of future 
results.  This material is not intended as an offer or solicitation for the purchase or sale of any financial instrument. Any investor who 
wishes to invest with the Company should seek additional advice from an authorized representative of the firm. The Company accepts 
no liability whatsoever for any loss or damages whatsoever and howsoever incurred, or suffered, resulting, or arising, from the use of 
this newsletter. The contents of this newsletter does not constitute advice as contemplated in the Financial Advisory and Intermediary 
Services Act (FAIS) of 2002.
 
The Harvard House unit trusts are registered under Boutique Collective Investments.  Custodian: Standard Executors & Trustees:  Tel 
(021) 007-1500.  Collective Investments are generally medium to long term investments. The value of participating interests may go 
down as well as up and past performance is not necessarily a guide to the future. Collective Investments are traded at ruling prices and 
can engage in script lending.  Forward pricing is used. Commission and incentives may be paid and if so, are included in the overall cost.  
This fund may be closed to new investors.  Collective Investment  prices are calculated on a Net Asset Value basis and auditor’s fees, 
bank charges, trustee and RSC levies are levied against the portfolio. The portfolio manager may borrow up to 10% of portfolio NAV to 
bridge insufficient liquidity.   Boutique Collective Investments is a member of ASISA and is an authorised Financial Services Provider.  
Should you have any further queries or complaints regarding the suite of units trusts offered by The Harvard House Group please 
contact:  Boutique Collective Investments Call Centre, Tel: (021) 007-1500, Email:  clientservices@bcis.co.za.  For your information, the 
FAIS ombudsman provides an independent and objective advisory service.  Should you not be satisfied with the outcome of a complaint 
handled by Boutique Collective Investments, please write to, The Ombudsman, PO Box 74571, lynnwoodridge, 0040.  Telephone (012) 
470 9080/99.  Fax (012) 348 3447.  Email:  info@faisombud.co.za
 
Harvard House Investment Management (Pty) ltd*, licence no: 675   Harvard House Insurance Brokers*, license no.  44138 
 
Harvard House Financial Services Trust*, licence no: 7758  * Authorised financial service providers in terms of FAIS (2002)
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ContaCt Details:

nataL MIdLands
Topic: Interesting opportunities
Date: 25th of July 2017
Venue: Fernhill Hotel

Midmar / Tweedie  Road
(almost opposite entrance to 
Midmar

Morning Time: 10am for 10.30am
Evening Time: 5.30pm for 6pm

insight seminars

JohannesBurG
Topic: Interesting opportunities
Date: September - Exact date to be 

confirmed
Venue: Inanda Club, Forest Road, 

Inanda, Sandton
Evening Time: 7.30am for 8am


