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In	 past	 years,	 the	
Annual	Budget	has	
been	 reassuringly	
predictable	 –	
definitely	 a	 virtue	
from	 the	 point	 of	
view	 of	 financial	
markets.	 	 Ahead	
of	 this	 year’s	
Budget	 however,	
there	was	growing	
concern	 that	

something	 “might	 have	 to	 give.”	 The	 economy	 is	 under	
pressure	which	puts	 tax	revenues	at	 risk,	spending	 is	 rising	
and	 foreign	 investors	 are	 already	 jittery.	 The	 fact	 that	 a	
major	issue	in	the	forthcoming	national	elections	is	the	lack	
of	service	delivery	only	added	to	the	fear	that	government	
would	 throw	 caution	 to	 the	 wind.	 Financial	 markets	 were	
holding	their	collective	breaths.	

Post	 the	 event,	 the	misgivings	 were	 once	 again	 proved	 to	
be	unfounded.	The	Budget	was	once	again	predictable	and	
reassuring,	 with	 very	 few	 controversial	 issues.	 In	 fact,	 the	
Budget	reflected	fiscal	discipline	–	controlled	spending	and	
tax	revenues	slightly	ahead	of	forecast.	Given	the	competing	
pressures	from	such	varied	constituencies,	the	Budget	struck	
a	good	balance	and	will	hopefully	go	a	long	way	to	maintaining	
the	Government’s	credibility	amongst	foreign	investors.	

There	were	no	major	changes	to	taxes,	apart	from	the	usual	
higher	fuel	levies	and	sin	taxes,	but	the	rise	in	the	fuel	levy	
in	 particular	 was	 kept	 to	 inflation	 to	 limit	 the	 impact	 on	
already-stretched	consumers.	However,	 the	comprehensive	
tax	review	that	was	 initiated	 last	year	 is	still	underway	and	
future	changes	to	tax	policy	are	likely.	On	the	spending	side,	
the	Budget	reflects	higher	spending	for	projects	relating	to	
the	National	Development	Plan	–	government’s	key	economic	
policy	 –	 and	 social	 requirements,	 including	 education	 and	
health.

The	Budget	carries	different	implications	for	different	sectors	
/	interest	groups,	so	we	will	deal	with	each	section	separately.

Economic implications

The	starting	point	 from	which	 to	analyse	 the	 latest	budget	
is	the	performance	of	the	economy	as	it	is	economic	growth	
that	ultimately	delivers	tax	revenue	which	Government	can	
then	spend.	So	the	circle	continues,	because	the	manner	in	
which	government	spends	the	money	in	turn	influences	the	
rate	of	economic	growth.		

A	few	economic	implications	stand	out:
	
1.	 GDP	 growth	 revised	 lower.	 Unfortunately,	 even	

Government’s	projection	 for	economic	growth	 remains	
very	muted	at	approximately	3%,	poor	for	an	emerging	
market	and	weak	given	that	we	expect	 the	US	to	grow	
at	close	to	4%	this	year.	Of	concern	 is	the	fact	that	the	
tax	burden	(predominantly	income	tax,	VAT,	sin	taxes	and	
the	 fuel	 levy)	 is	expected	 to	grow	at	a	 faster	 rate	 than	
the	economy	over	 the	medium	 term.	Tax	 revenue	as	a	
percentage	of	GDP	will	rise	from	a	low	of	24.4%	in	2009	
to	26.5%	in	2016/17.

2.	 Debt	is	rising.	Government	debt,	just	like	personal	debt	in	
any	household	budget,	is	the	silent	killer.	A	vicious	circle,	
if	not	addressed	timeously,	can	escalate	into	an	excessive	
interest	burden,	let	alone	the	repayment	of	the	original	
debt.	Government	debt	is	on	the	rise	and	we	are	back	to	
levels	last	seen	in	2000.	According	to	the	Budget	Review	
2014,	government’s	net	debt	as	a	percentage	of	GDP	is	
expected	to	level	off	at	44.3%	of	GDP	in	2016/17.	Bear	in	
mind	that	under	Trevor	Manuel’s	prudent	management,	
debt	as	a	percentage	of	GDP	troughed	at	27%	in	2008.	

3.	 The	world’s	perception	of	SA.	The	latest	budget	appears	
to	 leave	 the	 main	 rating	 agencies	 with	 a	 favourable	
assessment	of	the	country.	In	this	context,	the	budget’s	
impact	on	risk	premiums	and	sentiment	towards	South	
Africa	 should	 be	 constructive.	 Unfortunately,	 the	 fine	
print	 referred	 to	 the	 Davis	 commission	 and	 potential	
changes	 to	 the	 tax	 system	 (discussed	 elsewhere	 too).	
Nonetheless,	 we	 believe	 that	 SA’s	 current	 sovereign	
debt	 ratings	 should	 be	 maintained	 for	 the	 forseeable	
future,	barring	significant,	prolonged	strike	action	in	key	
industries	which	could	result	in	economic	growth	falling	
below	2.0%	for	a	second	consecutive	year.	

THE BudGET: fEars wErE unfoundEd

Willie Pelser Michael Porter
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Personal implications

Contrary	to	expectations,	not	only	did	personal	tax	rates	not	
rise,	but	the	Minister	adjusted	existing	brackets	for	inflation,	
resulting	 in	personal	 tax	relief	of	R9.5	billion.	This	 is	higher	
than	the	R7	billion	of	personal	tax	relief	last	year	–	credible	
given	 the	 pressures	 facing	 government.	 The	 top	 marginal	
rate	was	maintained	at	40%	and	now	kicks	in	at	an	income	
of	 R673,100	 (previously	 R638,000).	 The	 thresholds	 under	
which	no	tax	is	payable	have	risen	slightly,	although	interest	
exemptions	are	unchanged	from	last	year.	Both	are	shown	in	
the	table	below.

Other	notable	items	include:

1.	 No	changes	to	capital	gains	tax	–	either	through	annual	
exemptions	or	 the	 inclusion	rate.	The	annual	 individual	
exemption	remains	R30,000.

2.	 No	change	to	the	rate	of	Dividends	Withholding	Tax	–	the	

rate	remains	15%.
3.	 However,	the	comprehensive	tax	review	mentioned	earlier	

does	hint	that	wealth	taxes	are	under	consideration.	 In	
our	opinion,	there	is	heightened	risk	that	both	of	these	
taxes	 will	 rise	 in	 future	 years,	 given	 that	 both	 have	
remained	unchanged	for	the	past	two	years.

4.	 There	 are	 no	 changes	 to	 estate	 duty,	 donations	 tax	 or	
taxes	 on	 property	 transfers.	 The	 interaction	 of	 estate	
duty	and	capital	gains	tax	was	also	mentioned,	and	we	
remain	of	the	opinion	that	estate	duty	will	be	abolished	
in	due	course.	(Remember	that	it	contributes	a	negligible	
amount	to	the	fiscus.)

5.	 The	tax	rate	on	trusts	remains	at	40%.	

As	 is	 always	 the	 case,	 personal	 tax	 relief	 on	 the	 one	 hand	
is	 offset	 by	 tax	 increases	 in	 other	 areas.	 There	 were	 few	
surprises	this	year,	but	the	fuel	levy	will	rise	again	–	this	year	
by	12c	per	litre	–	whilst	the	Road	Accident	Fund	levy	will	raise	
petrol	prices	by	a	further	8c	per	litre.	An	extra	20c	per	litre	
on	a	fuel	price	of	R14	is	only	1.5%,	but	it	will	invariably	add	
to	the	inflationary	pressures	facing	the	economy.	That	in	turn	
could	have	negative	consequences	for	interest	rates	over	the	
remainder	of	the	year.

Unsurprisingly,	sin	taxes	have	been	 increased	again.	Spirits,	
sparkling	wines	and	tobacco	appear	to	be	hardest	hit,	with	
beer	and	wine	relatively	unscathed.	On	the	other	hand,	the	
proposed	introduction	of	a	carbon	tax	has	been	delayed	by	
another	12	months,	which	at	the	margin	is	good	for	industry	
and	Eskom	(and	hence	electricity	prices),	but	fails	to	address	
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Thresholds

Interest Exemption

Below	65	years	of	
age
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our	responsibilities	towards	the	environment.	

Of	 further	 benefit	 to	 individuals	 is	 the	 reduction	 in	 tax	 on	
lump	 sum	 withdrawals	 from	 retirement	 funds.	 Previously,	
retirees	were	able	to	withdraw	R315,000	from	a	retirement	
fund	without	incurring	any	tax.	That	threshold	has	now	been	
raised	to	R500,000.	The	minister	alluded	to	 further	change	
in	the	years	ahead,	in	line	with	previous	guidance	of	material	
changes	to	the	retirement	industry.	No	details	were	provided	
in	this	budget.

The	issue	of	savings	and	the	low	savings	rate	in	the	country	
remain	 a	 concern	 for	 government.	 Treasury	 has	 been	
investigating	 various	 options	 to	 improve	 the	 savings	 rate,	
so	 it	 has	 come	 as	 no	 surprise	 that	 tax-efficient	 savings	
products	 are	 in	 the	 offing.	 During	 the	 course	 of	 the	 year,	
tax-free	savings	vehicles	will	be	launched.	These	vehicles	will	
offer	 exemptions	 for	 interest,	 dividends	 and	 capital	 gains.	
Unfortunately,	 contributions	will	be	 limited	 to	R30,000	per	
annum,	with	a	 lifetime	cap	of	R500,000.	No	 further	details	
were	provided,	but	presumably	 they	will	be	 launched	 later	
this	year.	Provided	the	underlying	investments	are	not	overly	
restrictive	(for	example,	limited	only	to	cash	and	government	
bonds	which	 fail	 to	beat	 inflation),	 then	 they	 could	offer	 a	
useful	alternative.	Time	will	tell.

Investment implications

Unlike	some	budgets	in	previous	years,	this	budget	contained	
no	major	surprises,	and	hence	the	implication	for	the	stock	
market	as	a	whole,	and	individual	companies	in	particular,	is	

muted.	No	industry	in	particular	stands	out	as	being	unduly	
punished	 or	 favoured.	 This	 might	 seem	 inconsistent	 given	
that	over	R800	billion	has	been	earmarked	for	infrastructure.	
Yet	these	promises	have	been	made	before	but	delivery	has	
been	slow	or	non-existent.	We	are	reluctant	to	react	to	the	
promises,	preferring	rather	to	wait	for	tangible	evidence	of	
delivery.	In	this	instance,	seeing	is	believing.	

There	is	early	evidence	of	progress	with	the	comprehensive	
tax	review	announced	last	year.	The	minister’s	speech	makes	
reference	 to	 this	 a	 number	 of	 times.	 There	 can	 be	 little	
doubt	 that	 change	 is	 coming.	 Items	 under	 scrutiny	 include	
wealth	taxes,	VAT,	the	progressive	nature	of	the	tax	system	
and	the	tax	regime	for	the	mining	industry,	amongst	others.	
These	may	well	 have	an	 impact	on	 selected	 industries	 and	
companies	in	the	years	ahead.	

Insofar	as	the	Budget	reaffirms	government’s	commitment	to	
responsible	spending	and	the	amount	of	borrowing	required	
is	 slightly	 less	 than	 previously	 anticipated,	 that	 should	 be	
positive	for	the	bond	market	and	in	turn,	positive	for	 listed	
property,	which	has	a	tight	correlation	with	bonds.	We	have	
mentioned	 in	 recent	 seminars	 and	 in	 Intuition	 about	 the	
influence	 of	 foreigners	 on	 our	 markets.	 From	 1st	 October	
2013	to	the	end	of	January,	foreigners	sold	R66	billion	worth	
of	SA	investments.	That	manifested	itself	immediately	in	the	
weaker	 currency.	 There	 are	 tentative	 signs	 of	 a	 reversal	 in	
that	trend	in	February.	Inflows	have	totaled	almost	R8	billion.	
If	 nothing	 else,	 the	 Budget	 has	 hopefully	 quelled	 fears	 of	
reckless	spending	ahead	of	an	election.	 If	 foreigners	agree,	
that	would	be	positive	for	markets	and	the	rand.	

Whilst	 most	 of	 our	 clients	 will	 be	
familiar	 with	 New	 European	 Property	
Investments	 (NEPI),	 the	 offshore	
property	company	focussed	on	Eastern	
Europe,	 far	 fewer	 will	 be	 familiar	
with	 Rockcastle,	 its	 sister	 company.	
Rockcastle	 is	 a	 relatively	 new	 entrant	
to	the	global	property	 industry,	having	
only	 listed	 in	 July	 2012.	 But	 its	 short	
history	has	not	impeded	its	growth.	Its	
future	is	exciting,	so	let	us	tell	you	why.	

Rockcastle	is	managed	by	the	same	core	management	team	

that	 are	 responsible	 for	 locally	 focussed	 Resilient,	 Capital	
and	Fortress	and	offshore	focussed	NEPI.	This	management	
team	 is	 highly	 respected	 –	 after	 all,	 they	 are	 behind	 some	
of	South	Africa’s	best	performing	property	companies.	After	
years	 of	 successfully	 developing	 property	 in	 this	 country,	
they	 anticipate	 a	 weaker	 period	 ahead	 for	 the	 property	
industry.	The	weak	economy	and	weak	consumer	spending	
power	imply	that	new	developments	that	make	commercial	
sense	are	not	as	easy	to	identify.	This	has	prompted	the	team	
to	 look	 offshore	 for	 alternatives.	 Resilient,	 together	 with	
Standard	Bank	and	Shoprite,	is	already	active	in	Nigeria,	with	
a	number	of	shopping	malls	under	construction.	But	offshore	
opportunities	 are	 not	 limited	 to	 Nigeria	 alone.	 Hence	 the	

rockcasTlE: layinG an ExciTinG foundaTion

Michael Porter
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formation	 of	 Rockcastle.	 	 Rockcastle	 is	 slightly	 different	 to	
most	of	its	peers	in	that	it	is	a	hybrid	fund.	What	does	that	
mean?	 It	means	 that	 Rockcastle	 invests	 not	 only	 in	 direct,	
physical	 property	 assets,	 but	 also	 in	 other	 global	 property	
companies.	 Its	aim	 is	 to	have	50%	of	 its	capital	 invested	 in	
listed	property	companies	around	the	world,	and	the	other	
50%	invested	in	direct	property	in	Africa	and	Europe.

The	 left	 hand	 chart	 at	 the	 bottom	 of	 the	 page	 shows	 the	
geographic	split	of	their	listed	portfolio.	At	present,	the	largest	
exposure	is	to	the	US	–	a	third	of	the	Fund	is	invested	there.	
But	 Rockcastle	 also	 has	 solid	 exposure	 to	 Canada,	 Europe,	
Singapore,	 and	 to	 a	 lesser	 extent,	 the	UK.	 In	 keeping	with	
their	preference	for	retail,	60%	of	their	listed	investments	are	
in	 retail	 centres.	Retail	 is	 far	more	defensive	 than	office	or	
industrial	properties,	which	only	enhances	the	attractiveness	
of	the	portfolio.			

Whilst	the	listed	portion	is	solid	with	exposure	to	some	of	the	
world’s	best	property	companies,	it	is	the	direct	portion	of	the	
portfolio	that	offers	the	potential	for	above	average	growth.	
To	date,	Rockcastle	has	invested	in	two	malls	in	Zambia	–	one	
in	 Ndola	 and	 the	 other	 in	 Kitwe.	 Both	 are	 currently	 under	
construction.	 The	 company	 is	 actively	 investigating	 further	
opportunities	 in	Zambia,	Kenya	and	Nigeria.	But	 it	 is	not	all	
plain	 sailing.	Africa	has	become	very	popular,	 so	prices	are	
rising	 as	 investors	 chase	 deals	 at	 all	 costs.	 This	 is	 where	
management’s	pedigree	comes	to	the	fore.	They	have	years	of	
experience	and	are	careful	not	to	overpay.	As	we	highlighted	
in	Intuition	a	few	months	ago,	investments	are	not	only	about	
the	returns	available,	but	also	about	managing	the	risks.	As	
opportunities	in	Africa	become	more	marginal,	the	company	

is	spreading	its	wings	into	Europe,	drawing	on	the	experience	
gained	by	NEPI	and	others.	The	company	believes	that	there	is	
plenty	of	opportunity	in	Eastern	Europe	that	NEPI	is	unable	to	
take	advantage	of	due	to	its	pipeline	of	other	commitments.	
In	other	words,	by	working	together,	Rockcastle	and	NEPI	will	
be	able	to	capitalise	on	as	many	opportunities	as	possible.	

Rockcastle	is	still	in	its	infancy,	yet	it	has	delivered	distribution	
growth	since	inception	ahead	of	US	inflation.	Within	the	next	
12	months,	it	will	move	its	listing	from	the	Altx	exchange	to	
the	main	board	of	the	JSE,	which	will	enhance	its	profile.	In	
our	experience,	 large	 investors	are	 slow	 to	appreciate	new	
opportunities,	 which	 is	 to	 the	 benefit	 of	 smaller	 investors	
such	 as	 ourselves.	 For	 example,	we	 have	 been	 invested	 in	
NEPI	for	years,	yet	some	of	the	larger	institutional	investors	
in	the	country	have	only	recent	become	aware	of	 it.	 In	our	
opinion,	the	same	applies	to	Rockcastle.	We	believe	it	has	an	
exciting	 future	 for	 those	 investors	who	are	prepared	 to	be	
patient	for	the	next	eighteen	months.	

2015 Tax 
year
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Distribution	
per	share	–	
USD	c

- 3.90 4.00 4.07

Distribution	
per	share	–	
ZAR	c	

- 34.6 39.4 45.5

NAV	per	
share	-	
Rands

807 921 1136 1210
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The price has risen since listing, but it is still illiquid as it 
flies beneath the radar of most investors.

GeoGraPhic sPlit of listeD Portfolio
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Rockcastle has invested in listed property companies around 
the world, predominantly focused on western countries.
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BHP	delivered	a	solid	set	of	interim	results	for	the	first	half	of	
2014.	The	growth	 in	profits	came	from	good	performances	
from	 iron	ore	and	 copper,	whilst	 petroleum	and	 coal	were	
weaker.	Disappointingly,	their	SA	coal	operations	are	still	loss	
making,	which	highlights	once	again	the	unattractiveness	of	
SA	to	large	global	mining	companies.	Importantly,	BHP	Billiton	
is	 delivering	 on	 its	 commitment	 to	 cut	 costs	 –	 operating	
costs	 have	 been	 cut	 by	 a	 cumulative	 $3.4	 billion	 over	 the	
past	eighteen	months.	 In	fact,	 they	specifically	commented	
that	they	believe	they	are	only	at	the	beginning	of	their	cost-
cutting	journey.	That	is	being	well	received	by	investors,	who	
are	keen	to	see	mining	companies	increase	their	cash	returns	
rather	than	squander	their	riches	on	questionable	expansion	
projects.	

The	 quality	 of	 its	 assets	 coupled	 with	 diligent	 cost	
management,	 strong	 volume	 growth	 and	 continued	
productivity	enhancements	bodes	well	 for	 the	 future.	Cash	
flows	 are	 rising	 fast,	 and	 the	 company	 has	 hinted	 that	 if	
conditions	 remain	 stable,	 it	 may	 start	 returning	 cash	 to	
shareholders	 after	 their	 annual	 results	 in	 August.	 This	 is	
well	 ahead	 of	 the	 peer	 group,	 and	 has	 been	well	 received	
by	investors,	and	is	driven,	 in	part,	by	the	steady	reduction	
in	 their	overall	debt	burden.	 	Despite	 the	negative	 rhetoric	
emanating	 from	 the	 local	mining	 industry,	 and	 indeed	 the	
recent	uncertainty	that	has	crept	back	into	global	economies,	
the	 outlook	 from	 BHP	 Billiton	 was	 not	 exactly	 bearish.	 	 A	
quote	from	the	CEO	is	as	follows:	

“...the	 global	 economy	 is	 expected	 to	 strengthen	 over	 the	
balance	 of	 the	 2014	 financial	 year,	 providing	 continued	
support	for	commodities	demand,	albeit	at	more	moderate	
rates	 of	 growth.	 In	 the	 longer	 term,	 the	 fundamentals	

of	 wealth	 creation	 and	 urbanisation	 should	 benefit	
general	 commodities	 demand,	 although	 the	 transition	 to	
consumption	led	growth	in	the	emerging	economies	should	
provide	particular	support	for	industrial	metals,	energy	and	
fertilisers.”

BHP	 Billiton	 remains	 the	 world’s	 leading	 mining	 company	
and	we	see	no	reason	to	change	our	 long	held	view	of	this	
superb	 company.	 Returns	 to	 local	 shareholders	 have	 been	
boosted	by	the	weaker	Rand,	but	we	are	expecting	exciting	
developments	over	the	next	twelve	months.	It	is	telling	that	
the	share	price	is	trading	near	record	highs	–	a	feat	that	not	
many	local	mining	companies	can	claim.	

company rEsulTs snippETs

BHP Billiton: Solid, solid, solid

6 months ended 
December

h1 2014 h1 2013 % change

Net	Profit	after	
tax	(US$	mn)

7	761 5	941 31%

Earnings	per	
share	(US	cents)	

146c 112c 31%

Dividend	per	
share	(US	cents)

59c 57c 4%
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Solid, solid, solid. The price is near record highs, for good 
reason

Bidvest: delivering the goods

6 months ended 
December

h1 2014 h1 2013 % change

Revenue		
(R	million)

89	641 73	375 22.1%

Operating	Profit	
(R	million)	

4	205 3	495 20.3%

Headline	
Earnings	per	
share	(cents)

842.3 725.1 16.2%

Dividend	per	
share	(cents)

398.1 324 22.9%
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Bidvest’s Foodservice arm is growing well. This is one of their trucks in the Czech Republic.

Having	 released	 a	 trading	 statement	 earlier	 in	 the	month,	
Bidvest	reported	results	for	the	six	months	ended	December	
2013	 exactly	 in	 line	 with	 expectations.	 Earnings	 per	 share	
grew	just	over	16%,	but	the	growth	in	revenues,	profits	and	
the	dividend	were	ahead	of	expectations.		

Highlights	from	the	results	include	the	following:

1.	 The	 company	 derives	 36%	 of	 its	 trading	 profit	 from	
operations	 outside	 SA,	 so	 currency	 volatility	 has	 had	 a	
positive	impact	on	the	results	when	translated	back	into	
rands.	

2.	 Despite	 the	 strong	performance,	 they	commented	 that	
economic	conditions	remain	challenging	in	many	of	the	
geographies	in	which	they	operate.	

3.	 Bidvest	 Foodservice	 remains	 the	 major	 driver	 of	
performance,	 and	 is	 still	 the	 largest	division	within	 the	
company.	Revenues	grew	21%	and	trading	profits	grew	at	
a	slightly	higher	rate	of	25%	to	R1.45bn.	The	Foodservices	
division	represented	34%	of	total	group	profits.	

4.	 On	a	regional	basis,	Bidvest	South	Africa	grew	revenues	
and	profits	by	16%	and	8%	respectively,	a	very	credible	
performance	 given	 the	 tough	 environment.	 Elsewhere,	
profit	growth	was	stronger.	Their	Asian	operation	grew	
profits	by	37%,	whilst	Europe	grew	at	20%,	again	a	superb	
performance	given	the	lacklustre	environment.	

5.	 Of	 the	20	key	divisions	only	Bidvest	Namibia	 showed	a	
decline	 in	profitability	 (-12.5%)	whilst	Financial	Services	
was	 basically	 flat	 (-0.4%).	 The	 other	 18	 core	 divisions	
all	 showed	 profit	 growth	 of	 between	 8%	 and	 63%,	 a	
remarkable	 performance	which	 highlights	 the	 strength	
of	management,	in	our	opinion.	

6.	 Looking	 forward,	 Bidvest	 anticipate	 that	 trading	
conditions	in	SA	will	remain	tough,	impacted	negatively	
by	rising	inflation	and	weak	demand.	In	Europe,	renewed	

optimism	of	a	sustained	recovery	is	evident	while	growth	
in	Asia	Pacific	region	remains	positive.	Whilst	small,	their	
operations	in	China	are	also	performing	well.	

7.	 7.	 With	 regard	 to	 their	 dividend,	 the	 company	 is	
offering	shareholders	the	choice	of	either	new	shares	or	
cash.	The	cash	option	is	372c	per	share,	whilst	the	share	
option	implies	a	rate	of	398c,	with	the	added	benefit	of	
no	deduction	for	Dividends	Withholding	Tax.	We	will	take	
shares	for	those	clients	where	income	is	not	essential.	

Interestingly,	 there	 was	 no	 comment	 on	 their	 recent	
acquisition	 of	 Adcock	 Ingram	 shares,	 but	 with	 Brian	 Joffe	
having	been	elected	as	chairman	of	Adcock,	we	expect	more	
news	on	 this	 front	 in	 the	months	ahead.	At	 the	end	of	 the	
day,	 Bidvest	 remains	 one	 of	 the	 country’s	most	 successful	
companies	and	consequently	one	of	our	core	holdings.	
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Bidvest consistently delivers the goods.



We understand Your Need for Financial Integrity

I N T U I T I O N
Market Insight from the Harvard House Group

Disclaimer:
The	 information	 contained	 in	 this	 newsletter	 comes	 from	 sources	 believed	 to	 be	 reliable,	 but	 Harvard	 House	 Investment	 Management	 (Pty)	 Ltd	 ,	
Harvard	House	Financial	Services	Trust,	and	Harvard	House,	Chartered	Accountants	(collectively	known	as	the	Harvard	House	Group),	do	not	warrant	
its	completeness	or	accuracy.	 	Opinions,	estimates	and	assumptions	constitute	our	judgment	as	of	the	date	hereof	and	are	subject	to	change	without	
notice.	 	 Past	performance	 is	not	 indicative	of	 future	 results.	 	 This	material	 is	not	 intended	as	an	offer	or	 solicitation	 for	 the	purchase	or	 sale	of	 any	
financial	instrument.	Any	investor	who	wishes	to	invest	with	the	Company	should	seek	additional	advice	from	an	authorized	representative	of	the	firm.	
The	Company	accepts	no	liability	whatsoever	for	any	loss	or	damages	whatsoever	and	howsoever	incurred,	or	suffered,	resulting,	or	arising,	from	the	use	
of	this	newsletter.	The	contents	of	this	newsletter	does	not	constitute	advice	as	contemplated	in	the	Financial	Advisory	and	Intermediary	Services	Act	
(FAIS)	of	2002.
	
The	Harvard	House	unit	trusts	are	registered	under	the	Metropolitan	Collective	Investments	Schemes	license.		Custodian:	Standard	Executors	&	Trustees:		
Tel	(021)	401-2286.		Collective	Investments	are	generally	medium	to	long	term	investments.	The	value	of	participating	interests	may	go	down	as	well	as	up	
and	past	performance	is	not	necessarily	a	guide	to	the	future.	Collective	Investments	are	traded	at	ruling	prices	and	can	engage	in	script	lending.		Forward	
pricing	is	used.	Commission	and	incentives	may	be	paid	and	if	so,	are	included	in	the	overall	cost.		This	fund	may	be	closed	to	new	investors.		Collective	
Investment		prices	are	calculated	on	a	Net	Asset	Value	basis	and	auditor’s	fees,	bank	charges,	trustee	and	RSC	levies	are	levied	against	the	portfolio.	The	
portfolio	manager	may	borrow	up	to	10%	of	portfolio	NAV	to	bridge	insufficient	liquidity.			Metropolitan	Collective	Investments	is	a	member	of	the	ACI	and	
is	an	authorised	Financial	Services	Provider.		Should	you	have	any	further	queries	or	complaints	regarding	the	suite	of	units	trusts	offered	by	The	Harvard	
House	Group	please	contact:		Metropolitan	Collective	Investments	Ltd	Call	Centre,	Tel:		0860	100	279,	Fax:		(021)	940	5885,	PO	Box	925	Bellville,	7535	Email:		
metunit@metropolitan.co.za.		If	your	complaint	has	not	been	resolved	to	your	satisfaction,	kindly	contact	our	Complaints	Resolution	Committee,	Tel:		(021)	
940	5880,	Fax:		(021)	940	6205,	Email:		emoruck@metropolitan.co.za.		For	your	information,	the	FAIS	ombudsman	provides	an	independent	and	objective	
advisory	service.		Should	you	not	be	satisfied	with	the	outcome	of	a	complaint	handled	by	Metropolitan,	please	write	to,	The	Ombudsman,	PO	Box	74571,	
Lynnwoodridge,	0040.		Telephone	(012)	470	9080/99.		Fax	(012)	348	3447.		Email:		info@faisombud.co.za
	
Harvard	House	Investment	Management	(Pty)	Ltd*,	Licence	no:	675		
Harvard	House	Financial	Services	Trust*,	Licence	no:	7758
Harvard	House	Insurance	Brokers*,	License	no.		44138
Harvard	House,	Chartered	Accountants
*	Authorised	financial	service	providers	in	terms	of	FAIS	(2002)

For	more	information	on	the	range	of	products	and	services	offered	by	Harvard	House	Investment	Management	and	its	
associated	companies	(including	Harvard	House,	Chartered	Accountants),	or	for	any	financial	advice,	please	contact	the	
Company	at:
Harvard	House	 	 	 	 	 	 (	 	 +27	(0)	33	330	2164
G					3	Harvard	Street,	Howick,	3290,	South	Africa	 	 7	 	 +27	(0)	33	330	2617	 	 	
+ P.O.	Box	235,	Howick,	3290,	South	Africa	 	 	 @	 	 admin@hhgroup.co.za
	 	 	 	 	 	 	 	 www	 	 www.hhgroup.co.za	 	

Last	month	we	mentioned	that	our	next	seminar	would	focus	on	foreign	markets	and	foreign	shares.	Please	note	that	this	
topic	will	be	deferred	to	our	seminar	in	May.	The	next	seminar	will	in	fact	focus	on	living	annuities	–	a	popular	investment	
for	retirees,	and	the	risks	associated	with	them.		

Please	 RSVP	 to	 Annalie	 Robins	 on	 033	 3302164	 or	
annalier@hhgroup.co.za.	Please	note	that	we	will	host	
two	seminars	in	Natal	–	one	morning	session	and	one	
evening	session	in	order	to	alleviate	congestion	and	
make	 the	 events	more	 accessible.	 Please	 take	 note	
of	the	morning	venue,	the	Amber	Valley	auditorium.	
There	will	be	no	Johannesburg	presentation	in	March.

INSIgHT SEmINarS: KZN mIDlaNDS & JoHaNNESBurg 

contact Details

I N S I G h T
Market Updates from the harvard house Group

Natal midlands - morning Natal midlands - Evening
Topic: Risks	associated	with	living	annuities

Date: 25th	of	March 25th	of	March 
Venue: Amber	Valley	Auditorium

Amber	Valley
Fernhill	Hotel

Midmar	/	Tweedie	Road
(almost	opp	entrance	to	

Midmar)
Time: 10am	for	10.30am 5.30pm	for	6pm


