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there is an old adage in stock 
markets that goes something like 
this: “When Wall street sneezes, 
the rest of the world catches a 
cold.” this has certainly been 
the case for the past six weeks 
across global financial markets. 
the issues behind the rising 
investor concern are well known 
- the ongoing trade war between 
the Us and China, slowing global 
growth, and brexit. Intermingled 
(and inextricably linked) amongst 

these issues are expectations about Us interest rates, 
whether China will provide stimulus to its economy, and 
whether the european Central bank will change tack with 
regard to monetary policy in europe. Individually, each 
of these issues are important and have the potential to 
influence the near-term direction of markets. together, 

they are creating an extremely volatile cocktail – as 
every data point is interpreted, re-interpreted and often 
misinterpreted. 

there is no doubt that the world economy is slowing 
down. After a few years of above-average growth, 
fueled in part by tax cuts in the Us, the global economy 
is coming off the boil. slowing growth implies a weaker 
rate of profit growth which further implies that bond 
investments (which offer more stability) gain preference 
relative to equities. that makes sense. What does not 
make sense is the apparent stampede towards bonds 
– so much so that numerous bonds are now trading at 
negative yields. In other words, you will get less back at 
the end of the period than what you invested originally. 
How can this make sense? study the table below for a 
moment. bonds across the entire maturity spectrum in 
Germany, the Netherlands and switzerland are trading 
in negative territory. many other european countries are 

WheN Wall 
STreeT SNeezeS…

Michael
Porter

1 Year 2 Year 3 Year 5 Year 10 Year 30 Year

Australia 0.92 0.75 0.70 0.69 0.93 1.57

Austria ‐0.71 ‐0.79 ‐0.79 ‐0.71 ‐0.42 0.20

Belgium ‐0.74 ‐0.78 ‐0.80 ‐0.64 ‐0.34 0.55

France ‐0.72 ‐0.77 ‐0.82 ‐0.74 ‐0.40 0.46

Germany ‐0.80 ‐0.89 ‐0.93 ‐0.88 ‐0.67 ‐0.14

Greece 0.36 N/a 0.76 1.16 1.99 N/a

Italy ‐0.08 N/a 0.36 0.75 1.33 2.42

Netherlands N/a ‐0.87 ‐0.90 ‐0.81 ‐0.54 ‐0.16

Poland 1.28 1.50 1.59 1.73 1.95 N/a

Portugal ‐0.53 ‐0.61 ‐0.46 ‐0.32 0.13 1.00

Spain ‐0.53 ‐0.55 ‐0.52 ‐0.33 0.10 0.98

Switzerland ‐1.11 ‐1.10 ‐1.11 ‐1.08 ‐0.97 ‐0.53

UK 0.58 0.51 0.40 0.39 0.48 1.03

USA 1.76 1.56 1.49 1.46 1.57 2.05

Period to Maturity (% Yield)
Country

A record amount ($15 trillion) of global bonds are now trading at negative yields

bONd YIeLds ACrOss deVeLOped COUNtrIes
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not far behind. 

the trigger for some of the recent volatility has been 
the inversion of the Us yield curve. the yield curve is 
a summary of the yields on government bonds over 
different periods to maturity – the table above is an 
example of the yield curve for different countries. Under 
normal economic conditions, one would expect to earn 
a higher rate of interest the longer the period to maturity. 
this is to compensate the investor for the higher risk 
over that period. short dated bonds are less susceptible 
to movements because they are anchored by the official 
repo rate (as determined by the Central bank of each 
country.) However, long dated bonds reflect concerns 
about future inflation and future rates of growth. In 
recent times, this has reversed. Yields on 10-year bonds 
in the Us are below those for 2-year bonds – hence 
an “inverted curve”. In the past, an inverted curve has 
often signaled that a recession may be looming 12 – 18 
months in the future.

Concerns about slowing growth in the Us are well-
founded, but a slower rate of growth is very different 
to an outright recession. Amongst indicators that we 
actively monitor, the following do suggest that growth is 
coming off the boil:

1. the rate of growth in house prices is slowing – now 
down to its weakest level since 2012, but prices are 
still rising. Furthermore, a slowdown in the housing 
market is not corroborated by other data such as 
sentiment or the rate at which new homes are being 
built.

2. the pmI Index for manufacturing has been weak, 
and is at its weakest level since late 2016. the same 
trend is evident for the non-manufacturing sectors. 
Importantly though, both indices are still above 50, 
which signals expansion rather than contraction. 

3. the rate of job growth has slowed, but remains 
firmly positive. Furthermore, the rate of claims for 
initial unemployment benefits has been stable for 
the past 12 months, which does not imply rising 
retrenchments. 

4. Gdp growth has slowed from the 3.1% annualized 
rate recorded in the middle of 2018, to the present 
level of 2.3%, but the rate of growth has consistently 
exceeded forecasts over the past 12 months, 
suggesting that the economics fraternity has been 
too pessimistic. supporting this notion is the Citibank 
economic surprises Index, which measures whether 
actual data is better or worse than forecast. For 
much of 2018, and into early 2019, actual data was 
worse than expectations, but this trend has recently 
changed. data releases are now exceeding forecasts. 
this suggests that either the economy is performing 
better than expected, or that expectations are far too 
negative. either way, that is a positive trend. 

In isolation, it therefore appears that rumours of the 
Us’s economy’s demise seem greatly exaggerated. but 
we live in a global world, and this is where the trade 
war comes into consideration. markets are concerned 
that rising trade tensions (and not just between the 
Us and China, but also between the Us and europe) 
will dampen growth further at a time when growth is 
already naturally slowing. these concerns have been 
exacerbated by various companies reporting slightly 

Us YIeLd CUrVe spreAd
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Normally there is a positive difference between the yield 
available on 10-year bonds vs 2-year bonds. Recently, this 
has trended towards zero, igniting fears that a recession 
may be looming.
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This Index suggests that actual data releases are exceeding 
expectations. So, either the US economy is performing 
better than expectations, or forecasts are just too 
pessimistic.
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weaker-than-expected results, and citing a slowdown in 
trade as one of the reasons. the problem with the trade 
war is that the outcome is uncertain. No one knows how 
far it will go, and what the ultimate impact will be. Will 
trade with China be replaced with trade elsewhere, or is 
it simply lost? No one knows, and hence markets tend to 
price a worst-case scenario, which is seldom the actual 
outcome. that is why there is so much volatility every 
time that president trump tweets about the subject. 

Unfortunately, taking the state of the Us economy, and 
the trade war together, there is a perverse situation 

unfolding. Investors are crying “recession” and expecting 
the Us Federal reserve to act decisively to cut interest 
rates. markets are now expecting a further 2 rate cuts 
before the end of this year. so bad news (i.e., weak 
data) is greeted with euphoria as it reinforces the notion 
that interest rates will be cut, whilst good news (like that 
we have alluded to above) is treated with disdain. this 
uncertainty around the future path for Us interest rates is 
essentially the root cause of the excessive daily volatility 
that markets are currently experiencing. As we presently 
stand (and things are changing daily), it appears that 
the Federal reserve is not convinced that aggressive 
rate cuts are required. In other words, it believes the 
economy is stronger than what markets are implying. 
We would tend to agree. Unfortunately, this issue will 
continue to cause excessive short-term volatility. 

We take additional comfort from the fact that Us profits 
are still growing strongly, as evidenced by the chart 
below, and the forecast is for profits to grow by 12.5% 
over the next 12 months. that is slower than the growth 
that has prevailed over the past 18 months of almost 
20%, but it is still growth, and equities always find 
support in an environment where profits are growing. 

sentiment across the globe suggests that the Us may 
“have the sniffles” for a few more months yet, and this 
implies that markets in the rest of the world will remain 
volatile and unpredictable, including our own. but, similar 
to the pattern that unfolded in Q4 last year, we believe 
that reality may prove to be better than current bearish 
expectations.

Us eArNINGs GrOWtH
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The rate of growth is slowing, but this is to be expected as 
the economy comes off the boil. Importantly, consensus 
expectations still point to double-digit growth over the next 
12 months.

POrTfOlIO POSITIONINg  
IN aN UNcerTaIN eNvIrONmeNT
Background
In order to set a foundation for issues that we will raise 
later, we are going to begin with a recap of the Harvard 
House approach to evaluating shares. essentially, we 
are referred to as a “top down-bottom Up” investment 
house. What exactly does this mean?

Our first point of departure is to build an economic view. 
this allows us to establish an opinion on the major 
building blocks, such as:

•	 the rand
•	 Interest rates
•	 position in the economic cycle, both globally and in 

sA. 
this in turn allows us to identify what sectors of the 

economy will benefit most from the expected conditions, 
which then influences our thought process when it 
comes to individual stock selection.

Once this “top down” view has been established, 
companies will be assessed from a “bottom Up” 
approach to establish their contribution to a dividend 
producing portfolio. Companies with dividends that may 
be threatened on the basis of the outlook will be down-
weighted or removed while shares that benefit will be 
included or increased in the portfolio. 

It is important to stress that our economic view guides 
our emphasis and is driven by the single-minded goal 
to provide inflation-beating income into the future. At no 
point in this process is our economic view about trying to 
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time the market and switch between equities and cash. 
this is universally agreed among professional investors 
to be the equivalent of Alchemy - all but impossible.

a Shifting Premise
Clients who have been invested with Harvard House 
for any length of time will know that we recommend 
sustained exposure to equities and Listed property with 
an emphasis on the dividend streams. this is precisely 
because we cannot predict market movements and 
avoiding downside risk also generally leads to missing 
out on recovery and bull periods that provide long-term 
wealth growth. We usually demonstrate to clients that 
a dividend stream is often impervious to such massive 
market falls and that if clients are 
in a position where their income is 
secure, then a patient approach 
will reward investors over the long 
run. this approach has worked 
successfully for clients for the last 
47 years of the firm’s existence.

We are aware that the words “this 
time it’s different” are some of the 
most dangerous in the investment 
world. We do believe however, 
that there has been a fundamental 
shift in south African economics 
which we believe poses an active 
threat to the rising dividend story. 
Certainly, we remain convinced 
that pockets of excellence will 
remain and indeed thrive despite 
the difficult times. However, we believe it is time to act 
fairly decisively as the threats to income growth have 
risen incrementally in the last 6 weeks.

What has changed? Over the past few years, the 
Harvard House economic view has been that the 
environment locally is extremely challenging, which has 
influenced our asset allocation in favour of rand hedge 
shares with offshore earnings over purely domestic 
companies. Nonetheless, over the last 30 months a 
number of signposts have been successfully achieved 
which have endorsed our view to remain invested and 
that income growth, while muted, would be achieved. 
these signposts included:

•	 the victory of Cyril ramaphosa at the ANC 
Conference at Nasrec (dec 2017).

•	 the removal of Jacob Zuma as president (Feb 
2018).

•	 Acknowledgement of the damage inflicted by state 
Capture. (the various Commissions of enquiry have 
successfully highlighted this. Ongoing since 2018).

•	 A peaceful election and the appointment of Cyril 
ramaphosa as president of south Africa (may 
2019).

•	 the appointment of respected individuals to key 
portfolios – pravin Gordhan (minister of sOe’s), 
tito mboweni (minister of Finance), and ongoing 
continuity at the sA reserve bank. 

In addition, there is tentative evidence of some “green 
shoots” emerging that should boost confidence and 
point to a potential turn in the economy. these include:

1. despite the apparent lack of accountability for 
state Capture, a broad clean-up is most certainly 

underway. the top executive team 
at sArs has been changed, as it 
has at the NpA. the top brass at 
the Hawks has also been changed, 
and arrests for corruption are 
gaining momentum as a result. At 
eskom, senior executives have 
been replaced. Lifestyle audits 
have been completed on 365 
managers, resulting in 44 cases 
being referred to the sIU and 1000 
disciplinary cases being instituted. 
the list goes on, but there can 
be no doubt that a cleanup is 
underway. 
2. significant progress in 
the economic planning Unit, with 
weekly / monthly meetings to drive 
progress and reform, especially 

around the ease of starting a business, and reducing 
red tape. In addition, visa requirements have been 
reduced for selected countries, easing tourism. 
these wins are not widely reported, but point to 
action at the coalface. the benefits of this should 
flow in time. 

3. After years of almost no activity, sanral is ready to 
push ahead with major projects again. they expect 
to announce tenders for r8 billion of projects within 
the next 6 months, including major work on the N3. 

4. treasury is forcing all departments to cut budgets 
and reprioritize spending, but with supporting 
evidence that cuts won’t affect service delivery. this 
is a crucial milestone to reigning in the budget deficit 
in the face of weak tax revenue, and preventing a 
further escalation in the level of national debt. It 
further implies that treasury is aware that raising 
taxes further is not a viable solution. 

5. exports (and imports) are rising, and vehicle 
manufacturers have announced significant 
capacity expansions that will create downstream 
opportunities. 

“We are aware that the 
words “this time it’s 
different” are some of 
the most dangerous in 
the investment world. 
We do believe however, 
that there has been a 
fundamental shift in South 
african economics which 
we believe poses an 
active threat to the rising 
dividend story.”
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6. there is early evidence of an improvement in both 
retail sales and vehicle sales, but it is too early to call 
a definitive change in trend. 

It is definitely possible (and indeed probable) that further 
green shoots will continue to sprout and establish 
themselves and that the worst of our concerns will be 
ill-founded. However, in the last four weeks a number of 
negative events have taken root which have increased 
the probability in our modelling of increasingly adverse 
outcomes. Hence, we feel it is prudent to reposition 
portfolios to take account of rising risk to income levels. 
these include:

•	 No end in sight to eskom’s 
problems. despite announcing 
a restructuring of the 
organization at the sONA 
address in February, there has 
been no further progress. In 
the meantime, debts continue 
to balloon. there is a growing 
probability that part of eskom’s 
debt will be transferred to the 
state, in order to try and get the 
company to stand on its own 
two feet. If this is done without 
a credible restructuring plan, 
we believe that a downgrade 
and further bailouts will be 
increasingly unavoidable. 
(Conversely, a credible action 
plan for eskom - rumoured to 
be announced shortly - could boost confidence. We 
will have to wait for the detail.)

•	 A 90% probability that sA’s sovereign credit rating 
will be downgraded to junk status.

•	 Cyril ramaphosa is being hindered from acting 
decisively and in the greater interests of south 
Africa due to a power struggle within the ANC that, 
although he appears to be slowly winning, may not 
be timeous enough to avoid negative consequences 
for the economy.

•	 An economy stalling under the weight of primarily poor 
sentiment, lack of sufficient progress in economic 
reforms and ironically starved of the cashflow that 
patronage fed into the system over the last 10 years.

•	 Falling tax revenues that are severely straining 
Government finances, making debt servicing 
increasingly challenging. this has resulted in a 
sharp increase in weekly bond auctions, indicating 
Government’s desperation to source funds to meet 
challenging financial obligations.

•	 the CeO’s of 3 sOes have resigned due to an implied 
inability to be effective due to political interference, 
including the post Office, eskom and sAA.

•	 the NHI bill has heightened concerns about higher 
taxes, more inefficiency and the quality of healthcare 
in the future. Whilst we believe there is a lot of water 
to still flow under the bridge in respect of the NHI, 
recent developments only add to anxiety levels, 
and may force another wave of emigration, further 
exacerbating pressure on taxes etc. 

Against this background, and even though there are 
early signs of improvement in various areas, we question 
the pace at which the local economy will turn. Having 
previously expected an improvement in Gdp growth in 
2020, this may now be delayed until 2021. In the near 
term, it is difficult to see policy reforms being made soon 

enough to restore confidence and 
consequently, growth. that implies 
another year of weak growth and 
weak tax revenues, which will 
prolong the current cycle.

Failure to arrest and reverse 
some of the trends could leave 
us with little choice but to ask for 
international help, via the ImF or 
other institutions. In our opinion, 
the risk of sA having to go this route 
is rising, but it is by no means a 
certainty. What sets sA apart from 
some of its other emerging market 
peers is the large pool of domestic 
savings. We are not overly reliant 
on foreign funding, and this makes 
us far less vulnerable to severe 

shocks. It also means that we can tough things out for a 
long time before seeking international assistance. 

Nonetheless, over the remainder of the year, we face 
the following milestones and potential implications:

1. the October medium term budget, which will outline 
revised expenditure and tax numbers and the path 
of national debt over the next three years. Forecasts 
for the current year are almost certainly going to 
be weaker, but this is already widely anticipated, 
so it should not be a surprise. What will be more 
crucial is the forecasts for the next three years, and 
whether the cost cutting (referred to above) sees a 
continuation or improvement in the trend. 

2. Further news on eskom, with the growing probability 
that some of the debt will be transferred to the 
Government. It is not a dead cert that this will be 
negative, as it could be combined with concrete 
plans for restructuring. the devil will be in the detail. 

3. rising risk of a credit downgrade, which while widely 
anticipated already, will always be marked by a knee 
jerk reaction from markets.

“failure to arrest and 
reverse some of the 
trends could leave us with 
little choice but to ask for 
international help, via the 
Imf or other institutions. 
In our opinion, the risk of 
Sa having to go this route 
is rising, but it is by no 
means a certainty”
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4. the combined implications of the above are likely to 
be weaker growth for longer, as reforms and business 
confidence take longer to manifest themselves, 
and a weaker rand and bond yields as a knee jerk 
reaction to a downgrade. depending on the scale 
of the reaction, the reserve bank might deem it 
necessary to raise short term interest rates, rather 
than cut them further. this would add additional 
pressure to an already weak economy. 

Our proposed response

mindful as we are that our offering to clients is to secure 
an increasing income stream over time, we feel it is now 
equally important to protect from 
the potential of declining income, 
due to a protracted weak economy. 
Consequently, the following action 
is intended over the days and 
weeks that lie ahead:

1. listed Property

An extended period of weak 
growth will continue to exert 
downward pressure on listed 
property companies, through 
negative rental reversions and 
rising vacancies, whilst profitability 
will also be squeezed by rising 
municipal costs. together, these 
are impacting on distributions to 
shareholders, where growth rates 
have fallen from a prior range of 6-10%, to the current 
range of -5% to +5%. substantially higher bond yields 
would also put downward pressure on capital values.

Consequently, we think that there is greater potential for 
consistent or safer income with lower capital risk from 
the bond and money market sectors over the next six 
– twelve months. However, not all property companies 
are as vulnerable as others. many local companies 
have large, diversified portfolios, which includes 
substantial offshore diversification. We will thus look to 
move those property holdings that we consider to be 
especially vulnerable in our scenario into the Harvard 
House bCI Flexible Income Fund. (HHFI) As a reminder, 
HHFI has a flexible mandate to invest in cash, money 
market, preference shares, bonds and listed property. 
Furthermore, the Fund can be repositioned very quickly 
between assets classes depending on unfolding events, 
which we believe will benefit investors as we can react 
quickly depending on outcomes.

Foreign focused, inwardly-listed property stocks will be 

retained as our view is that a declining rand linked to 
stronger Gdp fundamentals in their home jurisdictions 
will support strong dividend growth. this has been borne 
out by recent results. We would also expect that such 
a scenario will see some of the bigger asset managers 
pursue these stocks aggressively, which could result in 
some pleasing capital growth in these holdings.

2. JSe listed equity

much of the Jse has become very defensive of a falling 
rand as companies have sought actively to diversify 
away from sA and create foreign currency revenue 
streams. this means that there is still a lot of value for 

sA investors and consequently, 
dividends may not be nearly as 
vulnerable as one may think. there 
are obviously some companies 
that would find further recession in 
sA a bridge too far and they remain 
areas of concern.

We intend to approach these 
challenges in a number of ways:

1. exposure to shares that 
we are concerned will be very 
vulnerable to a weak local economy 
will be reduced or removed from 
portfolios.
2. Not all Jse-listed 
companies are vulnerable. 
there are a number that are well 

positioned in spite of the economic challenges. 
Nonetheless, to reduce the risk associated with 
random, unpredictable events, we will diversify 
portfolios more widely with a maximum of 3 to 6% 
exposure in any one stock.

3. Over the past few years, we have actively positioned 
portfolios towards “rand hedge” shares given our 
concerns about the local economy. It has therefore 
been frustrating that this positioning has not yielded 
the intended benefits, largely due to idiosyncratic 
issues with many of the large, foreign, dual-listed 
shares on the Jse. (examples would include Ab-
Inbev, bAt, mondi, richemont etc.) to mitigate 
against the issue, Harvard House has registered a 
rand based foreign fund, the Harvard House bCI 
Worldwide Flexible Fund (HHWF). this Fund will 
be launched on the 1st september 2019. this Fund 
will invest directly into foreign companies (such 
as Unilever, microsoft, diageo etc.) without clients 
having to use their foreign exchange allowances. It 
will further allow us to make investments in these 
foreign companies for smaller investors who fall 

“an extended period of 
weak growth will continue 
to exert downward 
pressure on listed property 
companies, through 
negative rental reversions 
and rising vacancies, 
whilst profitability will 
also be squeezed by rising 
municipal costs.”
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below minimums, for trusts which are not permitted 
to invest directly offshore, in pension products and 
finally in tax Free savings accounts. 

4. We will continue to position portfolios with a rand 
hedge bias, both as a hedge against potential 
currency weakness and to capture higher rates of 
economic growth available elsewhere in the world. 
We will achieve this by investing in both rand-hedge 
shares listed on the Jse and by investing a portion 
in the HHWF. In so doing, we are ensuring that 
clients can easily diversify their portfolios away from 
a weak local economy without being solely limited 
to those foreign shares which are dual-listed on the 
Jse. While foreign shares often offer lower dividend 
yields than south African counterparts, we believe 
that we are more likely to find escalating dividends 
in other markets in the near term. Any further rand 
weakness would enhance the dividend flow from 
these shares. 

these goals will be achieved over a period, and may 
require some active selling and repositioning in current 
shareholdings. We remain sensitive to tax implications 
for clients, and will consequently aim to minimize any 
Capital Gains tax liability as much as possible. 

Arising from this proposal, the following points are very 
important:

1. the utilization of our unit trusts to diversify your 
portfolio will not result in the layering of fees, or 
higher fees being charged. Any funds invested in 
our unit trusts will be excluded when calculating 
your normal monthly management fee. Overall, fees 
should be largely unchanged.

2. by utilizing our unit trusts, we can be extremely 
flexible to change strategy again in the future if 
we see evidence of green shoots emerging. For 
example, if we are convinced that there is evidence 
of growth locally that may be coupled with a recovery 
in the rand, we can switch out of the HHWF and 
reinvest into local shares that might offer significant 
potential for recovery.

Harvard House remains committed to providing 
exceptional value in managing investments. Our low 
fee, income-focused philosophy, is ideally suited to 
these conditions. the changes that we have proposed 
are aimed at preserving and growing both your capital 
and income whilst we wait for a recovery in sA to take 
hold. We are confident that south Africa has a future. 
the pathway there is possibly rocky and a little winding. 
Investors will have to remain patient.

Investor responsibility

•	 In taking this action, we are asking our clients to 
take some responsibility for what we are doing. It is 
important to understand this clearly:

•	 Clients who are drawing in excess of recommended 
incomes are by implication relying on capital growth 
to protect both their numeric and inflation adjusted 
capital. this is a high-risk strategy for which Harvard 
House cannot accept responsibility. Asset managers 
cannot predict the future. they merely strategize 
based on probabilities, data and history and position 
accordingly. It is important that clients place realistic 
expectations on our abilities.

•	 many individuals are finding their budgets squeezed 
as company profits, bonuses and salary increases 
enjoyed historically have all but dried up as south 
Africa tightens its belt in the face of more austere 
months ahead. Investors and specifically retirees 
should be aware that these conditions also feed 
through to dividend declarations. Consequently, they 
should not expect their portfolios to generate the 
same level of income growth enjoyed in the recent 
past.

•	 Compounding is often quoted to be the “eighth 
wonder of the world”. In times of muted share 
prices, compounding finds its greatest strength – 
buying shares at deep discounts. this means that 
for growth portfolios, now is the time to remember 
you are building the base for the next bull run 
which will reward you for the patience of holding 
underperforming assets. this is how equity wealth 
has been created for generations.

administrative considerations

there is some need to implement some of these 
changes with a fair amount of urgency. Given that we 
operate in a highly regulated industry, in some cases the 
changes that we are proposing will require documents 
to be signed acknowledging the details of the strategies 
implemented (especially where unit trusts are introduced 
into portfolios where they haven’t been included before). 
While ideally, we would like to engage with every client 
before implementation, in reality this is impractical, and 
it would prejudice clients at the back end of the exercise. 
We would rather request that clients who are vehemently 
opposed to our proposed strategy contact their adviser 
as a matter of urgency.
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NOTeS
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Disclaimer:
the information contained in this newsletter comes from sources believed to be reliable, but Harvard House Investment management 
(pty) Ltd , Harvard House Financial services trust, Harvard House Insurance brokers and Harvard House, Chartered Accountants 
(collectively known as the Harvard House Group), do not warrant its completeness or accuracy.  Opinions, estimates and assumptions 
constitute our judgment as of the date hereof and are subject to change without notice.  past performance is not indicative of future 
results.  this material is not intended as an offer or solicitation for the purchase or sale of any financial instrument. Any investor who 
wishes to invest with the Company should seek additional advice from an authorized representative of the firm. the Company accepts 
no liability whatsoever for any loss or damages whatsoever and howsoever incurred, or suffered, resulting, or arising, from the use of 
this newsletter. the contents of this newsletter does not constitute advice as contemplated in the Financial Advisory and Intermediary 
services Act (FAIs) of 2002.
 
the Harvard House unit trusts are registered under the boutique Collective Investments.  Custodian: standard executors & trustees:  
tel (021) 007-1500.  Collective Investments are generally medium to long term investments. the value of participating interests may go 
down as well as up and past performance is not necessarily a guide to the future. Collective Investments are traded at ruling prices and 
can engage in script lending.  Forward pricing is used. Commission and incentives may be paid and if so, are included in the overall cost.  
this fund may be closed to new investors.  Collective Investment  prices are calculated on a Net Asset Value basis and auditor’s fees, 
bank charges, trustee and rsC levies are levied against the portfolio. the portfolio manager may borrow up to 10% of portfolio NAV to 
bridge insufficient liquidity.   boutique Collective Investments is a member of AsIsA and is an authorised Financial services provider.  
should you have any further queries or complaints regarding the suite of units trusts offered by the Harvard House Group please 
contact:  boutique Collective Investments Call Centre, tel: (021) 007-1500, email:  clientservices@bcis.co.za.  For your information, the 
FAIs ombudsman provides an independent and objective advisory service.  should you not be satisfied with the outcome of a complaint 
handled by boutique Collective Investments, please write to, the Ombudsman, pO box 74571, Lynnwoodridge, 0040.  telephone (012) 
470 9080/99.  Fax (012) 348 3447.  email:  info@faisombud.co.za
 
Harvard House Investment management (pty) Ltd*, Licence no: 675   Harvard House Insurance brokers*, License no.  44138 
 
Harvard House Financial services trust*, Licence no: 7758  * Authorised financial service providers in terms of FAIs (2002)

For more information on the range of products and 
services offered by Harvard House Investment 
management and its associated companies (including 
Harvard House, Chartered Accountants), or for any 
financial	advice,	please	contact	the	Company	at:

harvarD hOUSe grOUP
G 3 Harvard street, Howick, 3290, south Africa

+ p.O. box 235, Howick, 3290, south Africa

( +27 (0) 33 330 2164

7 +27 (0) 33 330 2617

@ admin@hhgroup.co.za

W www.hhgroup.co.za

ContaCt Details:

INSIghT SemINarS
After a few sessions focused on market trends and topical 
issues, our next seminar reverts to a financial planning 
theme, where we will discuss and analyze some common 
investment myths. 

please rsVp to Clare mitchell on 033 3302164 or 
clarem@hhgroup.co.za.

NaTal mIDlaNDS
topic: Addressing some investment 

myths
date: 10th October 2019
Venue: Fernhill Hotel

midmar / tweedie  road
(almost opposite entrance to 
midmar

morning time: 10am for 10.30am
evening time: 5.30pm for 6pm

JOhaNNeSBUrg
topic: Addressing some investment 

myths
date: 24th October 2019
Venue: rosebank Union Church, Cnr 

William Nichol and st Andrews 
road, Hurlingham

morning time: 7am for 7:30am


